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Minutes of the MTA Finance Committee Meeting
March 21, 2011
347 Madison Ave
New York, NY
12:30 PM

The following Finance Committee members attended:
Hon. Andrew M. Saul, Chairman

Hon. Andrew Albert

Hon. James F. Blair

Hon. Allen P. Cappelli

Hon. Doreen Frasca

Hon. Jeffrey A. Kay

Hon. Mitchell Pally

Hon. James L. Sedore, Jr.

The following Finance Committee members did not attend:
Hon. John H. Banks III

Hon. Mark Page

Hon. Vincent Tessitore

Hon. Carl V. Wortendyke

The following MTA staff attended:
Olga Chernat

Robert Foran

Douglas Johnson

Jeffrey Rosen

Hon. Andrew M. Saul called the March 21, 2011 meeting of the Finance Committee to order
at 12:30 PM.

- 1. Public Comments
There were no public speakers.

I1. Approval of Minutes
The MTA Board approved the minutes to its previous meeting held on February 17,
2011. : ‘

H1.Committee Work Plan
Mr. Johnson noted that there was one change to the Committee Work Plan. The approval
of supplemental resolutions authorizing the refinancing of bonds will be added to the
March calendar and will take place every year in March. The responsible party is MTA
Finance.

IV. Budgets/ Capital Cycle
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A. Budget Watch

Mr. Johnson noted that overall year-to-date results were favorable. YTD Real Estate tax
receipts were $19.1 million favorable. Of the total favorable amount, $16 million was
attributed to the Google purchase of 111 Eight Avenue building in January. New State
Aid was $5 million favorable. Debt service was $17 million favorable. Net expenses were
favorable, although overtime was $19 million unfavorable and fuel costs were $9 million
unfavorable:

For March year-to-date, Payroll Mobility Tax actual receipts were $4.4 million
unfavorable. There was a timing lag in payment for the period of approximately $12
million. Taking this into account, this would offset the actual recelpts and the resulting
YTD variance would be $7.6 million favorable.

YTD operating expenses were slightly favorable; however, expenses for the month of
February were $11 million unfavorable. Expenses were impacted by the shifting of some
planned 2010 expenses into 2011, which was due in part to necessary actions required for
BSC to go live in January 2011. Debt Service was $17 million favorable due to favorable
rates.

Mr. Johnson noted that starting this month, the financial reports now include detailed
overtime reports by agency.

Passenger revenue was $17 million unfavorable for February year-to-date, due to the
January snowstorm. For the month of February, passenger revenues were slightly worse
than budget at 1% unfavorable. Revenues were 1.4% lower at NYCT, primarily due to
lower bus ridership caused by the continued effects of winter weather. Revenues were
1.7% lower at LIRR and MNR revenues were 1.9% above budget. Toll revenues were
2.1% lower than budget, primarily due to lower traffic stemming from unfavorable
weather conditions.

Mr. Foran noted that the MTA budget was virtually flat year-to-date. While there were
higher operating costs associated with higher fuel costs and overtime, there was some
under-spending of other expenditures.

Mr. Foran noted that the State’s proposed $100 million reduction in tax receipts was
currently not reflected in the MTA’s 2011 budget. Since the $100 million reduction will
occur in MMTOA tax receipts, which were typically received in the Second Quarter, the
proposed reductions did not have any impact on the MTA budget yet. Mr. Capelli asked
whether the full amount of the State’s proposed reduction of $100 million will take place
in 2011. Mr. Foran confirmed that the entire amount of $100 million will be reduced in
Fiscal Year 2011, ending December 31%. Prior to the State finalizing its budget, Mr.
Foran noted that the MTA and its subsidiaries were identifying potential cuts to address
budgetary deficits.
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Mr. Blair asked whether there was any oversight over the collateral responsibilities at the
Business Service Center and who was overseeing operations. Mr. Blair was concerned
how the late vendor payments affected operations. Mr. Foran noted that Mr. Charles
Monheim was in charge of the BSC and overseeing the status of payments. Although the
payments have been slow, the BSC was addressing the issue. Mr. Foran noted that the
aging period of payments has also decreased.

B. Finance Watch

Ms. Chernat noted that there were several Finance transactions that took place in March.
To date, the following hedges were executed through a competitive bidding process:

1) March 2, 2011- $12 million notional amount for natural gas. Deutsche Bank won the
bidding with a fixed price of $4.2415/MMBtu which provides for on average 235,765
MMBtus per month for the twelve-month period beginning with April 2011.

2) March 2, 2011- $20 million notional amount for diesel fuel. Deutsche Bank won the
bidding with a fixed price of $3.16/Gal which provides for on average 527,426
gallons per month for the twelve-month period beginning with March 2011.

3) March 8, 2011- $20 million notional amount for diesel fuel. Deutsche Bank won the
bidding with a fixed price of $3.1165/ Gal which provides for on average 534,788
gallons per month for the twelve-month period beginning with April 2011.

Reflecting substantial price increases in the oil markets since Fall 2010, the two diesel fuel
hedges locked in prices above the budgeted per gallon price, resulting in an unfavorable
budget variance of approximately $10.1 million. Ms. Chernat noted that the natural gas
hedge was favorable to the budget by approximately $0.9 million. Ms. Chernat noted that
budgetary assumptions for fuel prices were placed in October 2010 for the November
Financial Plan. By December 2010, there was a 10% increase in the price of the
commodity. Commenting on the two diesel fuel hedge transactions, Ms. Chernat noted
that although the prices were above budget, they were fair prices given current market
conditions. Although the MTA negotiated with five possible bidders, there were only
three bidders in the transactions, consisting of Bank of America/ Merrill Lynch, Deutsche
Bank, and Goldman Sachs & Co. as only these three accepted the terms MTA requires in
its documents.

Mr. Foran noted that the MTA anticipates hedging approximately 50% of its $200 million
budget. The MTA hedged $52 million of the $100 million amount. Mr. Foran explained
that the hedging process involved hedging for a one-year period, with current transactions
locking prices through April 2012. The hedging program was developed to allow quick
ability to lock in favorable prices observed on the same day. Unfortunately, it was difficult
to assess the impact of events in Libya on fuel prices. Through the hedging program, fuel
costs were averaged throughout the year rather than locking in figures from the traditional
August/ September timeframe in developing the budget. Building these costs into our
budget throughout the year allowed for improved fiscal planning. Mr. Foran noted that the
MTA was pleased to have a hedging program in place now.
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~ Ms: Chernat also mentioned that approximately $130 million refunding of the currently
outstanding fixed rate bonds Series 2001A is planned in March. The refunding is expected
to generate approximately $9 million (6.9%) in present value savings. The market
conditions have been favorable with light issuance in municipal bonds this year. The
initial rate surge observed in January has subsided. Jefferies & Co. is the senior manager
on this transaction, which is a merit-based assignment. Jackson Securities, a certified
WMBE firm will serve as co-senior manager.

In April, the MTA anticipates remarketing $300 million of Dedicated Tax Fund Bonds,
Series 2004B from auction rate mode into fixed rate mode. The remarketing will reduce
the MTA’s high leveraged LIBOR risk exposure in the failing auction rate market.
Current failing auction rates on the Series 2004B bonds are approximately .50% based on
their fail rate of 175% of one-month LIBOR. The remarketing will be senior managed by
Jefferies & Co. and Jackson Securities.

V. MTA Headquarters and All-Agency Items

A. Action Item
1) Approval of Supplemental Resolutions Authorizing Refunding Bonds

The MTA is seeking Board approval of supplemental resolutions authorizing the issuance
of refunding bonds, from time to time, to the extent that such refunding bonds or other

_obligations are consistent with the refunding policy as adopted by the Board in May
2010, and provided that the MTA Chief Financial Officer or the MTA Director of
Finance makes a determination that the refunding of such bonds or other obligations will
be beneficial. The Finance Committee voted in favor of recommendation to the Board.

Mr. Blair asked about the trade-off costs between auction rate securities versus the
companion costs for these replacements. Ms. Chernat mentioned that the net cost impact
was $1 million unfavorable on an annual basis to the budget. Mr. Foran noted that when
the auctions failed in 2008, the rates were very low, and although the MTA may have
paid 175% or 200% of LIBOR, the rates paid were still very attractive versus long-term
interest rates. Mr. Foran noted that a “failed product,” in the form of auctions, was not
what the MTA should have. Since long-term fixed rates were still low, it was a good time
to eliminate of one-third of the MTA’s exposure without a real increase in costs.

Ms. Frasca asked whether the MTA was considering variable rate programs that did not
require LOCs. Mr. Foran noted yes, however the MTA was unable to sell long-term
obligations at variable rates with refinance risks down the line. Ms. Frasca noted that the
heavy issuance activity of the State and Water Authority will give the MTA some
benchmark rates.
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Mr. Moerdler asked whether the managers of the floaters or auction rate securities are
required to pick up the paper that they had issued. Mr. Foran mentioned that there was no
obligation under the broker/ dealers agreements. Since these were auctions, there were no
bank facilities behind them. Although Mr. Foran noted that the auctions were a “broken
product,” the MTA was in a better position than other issuers in the market. The current
rates were low and attractive.

B. Reports and Informational Items

1) All-Agency Annual Procurement Report
The MTA is providing to the Board an annual all-agency procurement report as
required by the State.

2) MTA Prompt-Payment Annual Report 2010
The MTA is providing to the Board the MTA’s agency-wide success in meeting
mandated prompt payment deadlines, including the interest penalties incurred as a
result of late payments. Mr. Johnson noted that in 2010, the MTA paid $41,000 in
prompt payment interest on an agency-wide basis of total invoice value of $8.4
billion.

C. Procurements

There were four procurements: two non-competitive and two competitive items totaling
$321,300. Mr. Pally noted that the commuter rails should be part of the New Fare
Payment analysis. He noted that collecting all passenger fare on the commuter railroads
was difficult and a new fare payment system should be created reflective of modern
technologies. The Finance Committee voted in favor of the procurement items for
recommendation to the Board.

VI. Metro-North Railroad and Long Island Railroad

A. Procurements ,
There were two competitive procurements totaling $23.2 million. The Committee voted
in favor of recommendation of the procurement items for Board approval.

VII. MTA Bus Operations

A. Procurements

There was one non-competitive procurement in the amount of $1.667 million for the
purchase of fifteen MV-1 gasoline vehicles and fifteen MV-1 CNG vehicles for test and
evaluation. Mr. Pally noted that at an earlier Bus Operations Committee meeting, he had
stated that, in his opinion, these vehicles may be provided to the MTA at no cost for
evaluation, and that follow-up will be provided at the April Committee meeting. Thus,
this procurement item was tabled from the March agenda for the Finance Committee.

VIII. Bridges and Tunnels
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IX.

X.

XL

A. Procurements
There were no procurement items in the month of March.

New York City Transit

A. Procurements
There were three competitive procurement items totaling $4 68 million. The Committee
voted in favor of recommendation to the Board.

FMTAC
There were no procurement or action items in the month of March.

Real Estate Agenda

A. Action Items

Mr. Rosen noted that there were six action items requiring Board approval, which were
included in the Committee Book for review. Mr. Rosen noted that the All-Agency Real
Property Disposition Guidelines and All-Agency Personal Property Disposition
Guidelines in Accordance with Public Authorities Law Sections 2895-2897 were
included for review.

Mr. Rosen noted that at the LIRR and MNR Committee meeting earlier, several issues
were raised over the sponsorship of the beverage carts and differential pricing at Grand
Central Terminal and Penn Station. The beverage carts were operated by railroad
employees and involved predominately the sale of beer. Mr. Rosen noted that Anheuser-
Busch made a bid for the sponsorship (branding) of commissary carts at the railroad
stations due to past success. Concerns raised at the LIRR and MNR Committee meeting
were why other vendors, such as Dunkin Donuts or Starbucks, were not given the
sponsorship instead. Mr. Rosen noted that the beverage carts were not appropriate for
selling foundation drinks, but rather bottled drinks. Also, the late afternoon and evening
commuting schedule was not the ideal time to sell coffee. Due to the economics of supply
and demand, there were differential prices at GCT versus Penn Station, which had other
opportunities for beer purchasing.

Mr. Moerdler noted that the MTA should maximize its revenue opportunity with regard
to sponsorship. Mr. Rosen noted that the advertising was presented in trade journals. The
Anheuser-Busch sponsorship of the commissary carts presented $200,000 in revenue in
the first year, with a fee of $100,000 per year and a $100,000 bonus in the first year. Mr.
Pally voted no on the license agreement with Anheuser-Busch, as he stated that he did not
believe the MTA should sell alcoholic beverages at the commuter railroad stations.

Regarding the Second Avenue Subway project, Mr. Rosen highlighted the MTA is
seeking authorization to enter into agreements to accommodate temporary relocation of
residential occupants or to acquire temporary easements to effectuate temporary
relocation of tenants by eminent domain. This would allow for building stabilization
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work in connection with the Second Avenue Subway project. The Committee members
voted in favor of recommendation of the Real Estate action items to the Board with Mr.
Pally voting no on the Anheuser-Busch license agreement.

XII. Executive Session

Upon motion duly made and seconded, the Committee voted to proceed to an Executive
Session to discuss a matter related to a proposed litigation. The Committee voted to
approve for recommendation to the Board the ratification of a contract, in resolution of
potential litigation.

XII. Adjournment

Upon motion duly made and seconded, the Committee voted to resume the public session
whereupon, upon motion duly made and seconded, the meeting was adjourned.

Respectfully submitted,

Jody Chin
Financial Analyst
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COMMITTEE WORK PLAN



2011 Finance Committee Work Plan

. RECURRING AGENDA ITEMS

BudgetWatch
FinanceWatch

Approval of Minutes
Procurements (if any)
Action ltems (if any)

MTA Consolidated Reports

Il. SPECIFIC AGENDA ITEMS

April 2011

Financing Issues:

Annual Report on Variable Rate Debt
Other:

MTA 2010 Annual Investment Report

May 2011

Insurance Matters:
InsuranceWatch
Annual FMTAC Meeting
Annual FMTAC Investment Performance Report
Other:

Annual Pension Fund Report (Audit Committee Members to be invited)

Station Maintenance Billings Approval
June 2011

SBP/Budget/Capital:
PWEF Assessment

MTA Financial Statements for the Three-Months Ended, March 2011

July 2011

SBP/Budget/Capital
Updated Forecast for 2011/2012 Preliminary Budget/
2012-2015 Financial Plan

September 2011

SBP/Budget/Capital:
2012 Preliminary Budget
Other:

MTA Financial Statements for the Six-Months Ended June, 2011
Resolution to Authorize the Execution, Filing and Acceptance of

Federal Funds

Hi-1

Responsibility

B&FM

Finance

Board Secretary
Procurement
Agency

MTA Budget

Responsibility

MTA Finance

MTA Treasury

MTA RIM
MTA RIM
MTA RIM

MTA Labor
MTA Comptroller

MTA Budget
MTA Comptroller

MTA Budget, Agencies

MTA Budget

MTA Comptroller
MTA Grant Mgmt.



October 2011

SBP/Budget/Capital:

2012 Preliminary Budget MTA Budget
Other: :

Annual Review of MTA’s Derivative Portfolio MTA Finance

MTA 2011 Semi-Annual Investment Report MTA Treasury
November 2011
SBP/Budgets/Capital

2012 Preliminary Budget MTA Budget
Other:

Station Maintenance Billing Update MTA Comptroller

Review and Assessment of the Finance Committee Charter MTA CFO
December 2011
SBP/Budgets/Capital

2012 Final Proposed Budget MTA Budget, Agencies
Other:

Draft 2012 Finance Committee Work Plan MTA B&FM
APRIL 2011

Annual Report on Variable Rate Debt

The MTA Finance Department will present a report that summarizes the performance of the
MTA’s various variable-rate debt programs, including a discussion of the savings (compared to
long-term rates) achieved through variable rate debt and a discussion on the current policy and
limits on the use of variable rate debt.

MTA 2010 Annual Investment Report

The MTA Treasury Division should be prepared to answer questions on this voluminous State-
required report. ’

MAY 2011

Insurance Watch

The MTA Division of Risk and Insurance Management should be prepared to discuss a report, to
be included in the Agenda materials, on the scope and terms of the MTA'’s insurance policies and
coverage as well as developments relating to claims and other matters of note.

Annual Meeting of the First Mutual Transportation Assurance Company

The MTA's Captive Insurance Company will hold its statutorily required annual meeting in which it
will review the prior years operations as well as submit it's financial statements and actuarial
report for final approval.
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MAY 2011 (cont’d)

First Mutual Transportation Assurance Company Investment Performance Report

The MTA Treasury and Risk Management Divisions, along with the FMTAC’s outside investment
managers, should be prepared to answer questions on a report that reviews outside-managers
performance.

Station Maintenance Billings Approval

Under the Public Authorities Law, the Board is required to certify to the City and the counties in
the Metropolitan Transportation District the total costs to MTA for operating and maintaining
Commuter Railroad passenger stations. The City and county assessments are both now
determined through a formula.

Annual Pension Fund Report

The MTA Labor Division, representatives of the various pension fund boards, and their pension
consultants should be prepared to answer questions on a report, to be included in the Agenda
materials, that reviews the 2010 investment performance and other experience of the various
MTA pension funds. Among other matters, this report should (i) make recommendations on
appropriate investment-earnings assumptions in light of the experience of the past three years; (ii)
discuss the implications for asset allocations in light of such recommendations; (iii) discuss the
effect on (under) funding of the systems in light of such performance and recommendation; (iv)
provide appropriate comparisons with other public pension systems; and (v) solicit the opinions of
the Board Operating Committees on these recommendations in light of their effects on Agency
budgets.

- JUNE 2011

PWEF Assessment

The MTA Budget Division, assisted by the MTA Capital Programs Division, should prepare the
usual annual staff summary authorizing the payment of this assessment to the State. The State
levies an assessment of the value of construction-contract awards to cover its cost of enforcing
prevailing-wage legislation.

MTA Financial Statements for the Three-Months Ended, March 2011

Included for information is a copy of the Independent Accountant’s Review Report of MTA
Financial Statements for the three-months ended March, 2011.

JULY 2011

Updated Forecast of 2011/2012 Preliminary Budget/2012-2015 Financial Plan (to be presented at
the Special Finance Committee Meeting with the Board

The MTA Budget Division will present an update forecast for.2011 and a Preliminary Budget for
2012, and an updated Financial Plan through 2015.
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SEPTEMBER 2011

2012 Preliminary Budget

Public comment will be accepted on the 2012 Preliminary Budget.

MTA Financial Statements for the Six-Months Ended June, 2011

Included for information is a copy of the Independent Accountant’s Review Report of MTA
Financial Statements for the six-months ended June, 2011

Resolution to Authorize the Execution, Filing and Acceptance of Federal Funds

The MTA Office of Grant Management will hold a public hearing in accordance with Federal law
and then request the Board’s approval of a resolution that would authorize the Chairman or a
designated officer to execute the applications and accept grants of financial assistance from the
Federal government.

OCTOBER 2011

2012 Preliminary Budget

Agency will present highlights of the 2012 Preliminary Budget to the Committee. Public comment
will be accepted on the 2012 Preliminary Budget.

Annual Review of MTA’s Deriative Portfolio
The Finance Department will provide an update on MTA’s portfolio of derivative contracts.

MTA 2011 Semi-Annual Investment Report
The MTA Treasury Division should be prepared to answer questions on this voluminous report.

NOVEMBER 2011

2012 Preliminary Budget

Public comment will be accepted on the 2012 Preliminary Budget.

Station Maintenance Billing Update

The MTA Comptroller Division will provide a report on the collection and audit status of station
maintenance billings issued as of June 1, 2011

Review and Assessmént of the Finance Committee Charter

MTA Chief Financial Officer will present the most updated Finance Committee Charter to the
Finance Committee members for them to review and assess its adequacy. The annual
assessment is required under the current Committee Charter.
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DECEMBER 2011

2012 Final Proposed Budget
The Committee will recommend action to the Board on the Final Proposed Budget for 2012.

Draft 2012 Finance Committee Work Plan

The MTA Chief Financial Officer will present a proposed 2012 Finance Committee Work Plan that
will address major issues, SBP and budget process issues, and reports required by statute.
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FinanceWatch

April 21, 2011
Recently Completed Financings:

$127,450,000 Dedicated Tax Fund Refunding Bonds, Series 2011A
An aggregate par amount of $132,080,000 million of Dedicated Tax Fund Bonds, Series 2001A
were refunded in a pricing that occurred on March 23, 2011. The refunding achieved an all-in-
True Interest Cost (TIC) of 2.995%, and over $10.2 million in present value (PV) savings,
or 7.75% of refunded bonds. Jefferies & Co. served as book-running senior manager, and

Jackson Securities, a certified WMBE firm, served as co-senior manager.

$294,460,000 Dedicated Tax Fund Bonds, 2004B

On April 13 & 14, 2011 MTA successfully remarketed $294.460 million Dedicated Tax Fund
Bonds, Series 2004B out of auction rate mode into fixed rate mode. The remarketing reduced
MTA's high leveraged LIBOR risk exposure ih the failing auction rate market. Failing auction
rates on the Series 2004B bonds were approximately 0.5% based on their fail rate of 175% of
one-month LIBOR. The Ambac and MBIA insurance policies related to these bonds will be'
terminated. The Series 2004B bonds maintained ratings of AA (Stable Outlook) from Standard
and Poor’s and AA- (Negative Outlook) from Fitch. The remarketing was senior managed by
Jefferies & Co. and Jackson Securities. Lamont Financial Services served as financial advisor
and Nixon Peabody served as Bond Counsel.

Bond Summary Statistics
, DTF 2011A (Tax Exempt) DTF 2004B (Remarketing)

Par Amount: $127.450 million $294.460 million
Premium: $13.109 million ' $7.284 million
All-in TIC: 2.99% 4.78%
Average Life: 5.79 years 16.30 years
Average Coupon: 4.70% » 4.96%
Benchmark: 10 year “AAA” Late MMD: 3.04% 10-year “AAA” Late MMD: 3.30%

' 20-year “AAA” Late MMD: 4.37%
Final Maturity: 11/15/2021 11/15/2033
Underwriter’s Discount: 4.66 (3594,919) 5.26 ($1,548,638)
State Bond Issuance Fee: 8.33 ($1,061,662) N/A
Cost of Issuance: - 1.74($221,993) 0.66($195,691)
Ratings (S&P/Moody’s/Fitch): AANA/AA- AANA/AA-
Senior Manager: Jefferies & Compahy Jefferies & Company
Special Co-Senior Manager: Jackson Securities Jackson Securities
Finance Watch Anril 21 2011 MTA Finance Department
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METROPOLITAN TRANSPORTATION AUTHORITY

FEBRUARY FINANCIAL PLAN - ADOPTED BUDGET (1)

DEBT SERVICE
($ in millions)
March 2011
%
Adopted
Budget Actual Variance | Variance Explanation
Dedicated Tax Fund:
NYC Transit $31.8 $30.0 $1.8
Commuter Railroads 6.6 6.5 0.2 Lower than budgeted
Dedicated Tax Fund Subtotal $38.4 $36.5 $2.0 5.2%|variable rates.
MTA Transportation Revenue: _
NYC Transit $43.1 $51.9 ($8.8)
Commuter Railroads 30.8 $34.5 3.7) Largely timing mismatch of actual
MTA Bus 1.3 $1.6 (0.3) and budgeted debt service deposits
MTA Transportation Subtotal $75.2 $87.9 (312.7) -16.9%|on TRB bonds issued in late 2010.
Commercial Paper:
NYC Transit $1.7 $0.1 $1.6
Commuter Railroads 0.9 $0.1 0.8 Partially drawn program, lower than
MTA Bus 0.4 $0.0 0.4 budgeted rates, timing of interest
Commercial Paper Subtotal $3.1 $0.3 $2.8 91.8%|payments.
2 Broadway COPs:
NYC Transit $1.8 $2.0 ($0.1)
Bridges & Tunnels 0.3 $0.3 (0.0)
MTA HQ 0.3 $0.3 (0.0)
2 Broadway COPs Subtotal $2.3 $2.5 (30.2) -8.1%|Higher than budgeted rates.
TBTA General Resolution (2)
NYC Transit $16.4 $17.1 ($0.7)
Commuter Railroads 77 $7.6 0.1
Bridges & Tunnels 15.9 $14.1 1.8
TBTA General Resolution Subtotal $40.1 $38.9 $1.2 3.0%
TBTA Subordinate (2) .
NYC Transit $6.6 $6.7 ($0.1)
Commuter Railroads 29 $3.0 (0.1)
Bridges & Tunnels 2.6 $2.7 (0.1)
TBTA Subordinate Subtotal $12.1 $12.3 (30.2) -2.0%
[Total Debt Service $171.2|  $178.3 | ($7.1)| -4.2%|
Debt Service by Agency:
NYC Transit $101.5 $107.8 ($6.3)
Commuter Railroads 49.0 51.6 (2.6)
MTA Bus 1.7 1.6 0.1
Bridges & Tunnels 18.8 17.1 1.7
MTAHQ 0.3 0.3 (0.0)
[Total Debt Service $171.2 $178.3 ($7.1) -4.2%

Notes:

(1) Forecasted debt service is calculated based upon projected monthly deposits from available pledged revenues into debt service accounts. Actual
payments to bondholders are made from the debt service accounts when due as required for each series of bonds and do not conform to this schedule.

(2) Generally, the calendarization of monthly debt service deposits is calculated by dividing projected annual debt service by 12. Month to month variations
(“timing differences”) on the existing debt portfolio can occur based upon, among other things, (a) for all bonds, the date when income from the
securities in which the debt service accounts are invested becomes available varies, (b) for variable rate financings, differences between (i) the
budgeted interest rate and the actual interest rate, (it) projected interest payment dates to bondholders and actual interest payment dates to
bondholders, and (iii) projected monthly funding dates for accrued debt service and actual funding dates, (c) for transactions with swaps,
the difference between when MTA/TBTA funds debt service and the receipt of the corresponding swap payment by the counterparty, and difference
between rates received and rates paid and (d) for commercial paper, the interest payment date is the date of the maturity of the commercial paper and
the dealers set the term of the commercial paper from 1 to 270 days, which is not foreseeable at the time the annual debt service budgets are prepared.

(3) Debt service is allocated among Transit, Commuter, MTA Bus, and TBTA categories based on actual spending of bond proceeds for approved
capital projects. Allocation of 2 Broadway COPs is based on occupancy.

Totals may not add due to rounding.
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METROPOLITAN TRANSPORTATION AUTHORITY
FEBRUARY FINANCIAL PLAN - ADOPTED BUDGET (1)
DEBT SERVICE
($ in millions)

March 2011 Year-to-Date

%
Adopted
Budget Actual Variance | Variance Explanation
Dedicated Tax Fund:
NYC Transit $95.4 $89.9 $5.5
Commuter Railroads 19.9 $19.3 0.6 Lower than budgeted
Dedicated Tax Fund Subtotal $115.3 $109.2 $6.1 5.3%|variable rates.
MTA Transportation Revenue:
NYC Transit $129.4 $138.2 ($8.8)
Commuter Railroads 92.4 $91.9 0.5
MTA Bus 3.9 $4.6 (0.7)
MTA Transportation Subtotal $225.6 $234.6 ($9.0) -4.0%
Commercial Paper:
NYC Transit $5.0 $0.3 $4.7
Commuter Railroads 26 $0.1 25 Partially drawn program, lower than
MTA Bus 1.3 $0.1 1.2 budgeted rates, timing of interest
Commercial Paper Subtotal $8.9 $0.5 $8.4 94.7% |payments
2 Broadway COPs:
NYC Transit $5.5 $5.9 (30.5)
Bridges & Tunnels 0.8 $0.8 (0.1)
MTA HQ 0.8 $0.8 0.1)
2 Broadway COPs Subtotal $7.0 $76 (3$0.6) -8.6%|Higher than budgeted rates.
TBTA General Resolution (2)
NYC Transit $49.2 $50.3 %1.1)
Commuter Railroads 231 $22.5 0.6
Bridges & Tunnels 47.8 $41.6 6.2
TBTA General Resolution Subtotal $120.2 $114.5 $5.7 4.7%
TBTA Subordinate (2)
NYC Transit $19.8 $20.2 (30.4)
Commuter Railroads 87| $8.9 (0.2)
Bridges & Tunnels 7.8 $8.0 0.1)
TBTA Subordinate Subtotal $36.3 $37.0 ($30.7) -1.8%
[Total Debt Service [  $5133] $503.4|  $10.0 | 1.9%|
Debt Service by Agency:
NYC Transit $304.2 $304.7 ($0.5)
Commuter Railroads 146.8 142.7 41
MTA Bus 5.1 46 0.5
Bridges & Tunnels 56.4 50.4 6.0
MTAHQ 0.8 0.8 (0.1)
[Total Debt Service $513.3 $503.4 $10.0 1.9%
Notes:

(1) Forecasted debt service is calculated based upon projected monthly deposits from available pledged revenues into debt service accounts. Actual
payments to bondholders are made from the debt service accounts when due as required for each series of bonds and do not conform to this schedule.
(2) Generally, the calendarization of monthly debt service deposits is calculated by dividing projected annual debt service by 12. Month to month variations
(“timing differences”) on the existing debt portfolio can occur based upon, among other things, (a) for all bonds, the date when income from the
securities in which the debt service accounts are invested becomes available varies, (b) for variable rate financings, differences between (i) the
budgeted interest rate and the actual interest rate, (ii) projected interest payment dates to bondholders and actual interest payment dates to
bondholders, and (iii) projected monthly funding dates for accrued debt service and actual funding dates, (c) for transactions with swaps,
the difference between when MTA/TBTA funds debt service and the receipt of the corresponding swap payment by the counterparty, and difference
between rates received and rates paid and (d) for commercial paper, the interest payment date is the date of the maturity of the commercial paper and
the dealers set the term of the commercial paper from 1 to 270 days, which is not foreseeable at the time the annual debt service budgets are prepared.
(3) Debt service is allocated among Transit, Commuter, MTA Bus, and TBTA categories based on actual spending of bond proceeds for approved
capital projects. Allocation of 2 Broadway COPs is based on occupancy.
Totals may not add due to rounding. Page 2
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METROPOLITAN TRANSPORTATION AUTHORITY Report Date 4/01/2011
VARIABLE RATE: WEEKLY MODE
RATE RESETS REPORT (Trailing 6-Weeks)
Transportation Revenue Bonds
issue TRB 2002D-1 TRB 2002D-2 TRB 2002G-1 TRB 2005E-1 TRB 2005E-2 TRB 2005D-1
Remarketing Agent JPMorgan JPMorgan Merrill Lynch Jefferies & Co. Barclays Merrill Lynch
Liquidity Provider WoestLB Dexia Bank of Nova Scotia BNP Paribas BNP Paribas Helaba
Liquidity/Insurer| SBPA/Assured SBPA/Assured LoC LoC toC LoC
Par Outstanding ($m) 200.00 200.00 200.00 125.00 125.00 150.00
Swap Notional ($m) None 200.00 " None 125.00 25.00 150.00
Spread to Spread to Spread to Spread to Spread to Spread to
Date SIFMA Rate SIEFMA Rate SIFMA Rate SIFMA Rate SIFMA Rate SIFMA Rate SIFMA
2/26/2011  0.26% 0.37% 0.11% 0.35% 0.09% 0.22% -0.04% 0.26% 0.00% 0.24% -0.02% 0.25% -0.01%
3/5/2011  0.24% 0.35% 0.11% 0.30% 0.06% 0.19% -0.06% 0.22% -0.02% 0.22% -0.02% 0.21% -0.03%
3/12/2011  0.25% 0.35% 0.10% 0.30% 0.05% 0.20% -0.05% 0.22% -0.03% 0.22% -0.03% 0.24% -0.01%
3/19/2011  0.26% 0.35% 0.09% 0.35% 0.09% 0.20% -0.06% 0.24% -0.02% 0.23% -0.03% 0.24% -0.02%
3/26/2011  0.26% 0.35% 0.09% 0.35% 0.09% 0.20% -0.06% 0.24% -0.02% 0.23% -0.03% 0.24% -0.02%
4/2/2011  0.25% 0.33% 0.08% 0.33% 0.08% 0.19% -0.06% 0.24% -0.01% 0.22% 0.03% 0.23% -0.02%
Dedicated Tax Fund Bonds
Issue DTF 20028 DTF 2008A DTF 2008B-1 DTF 2008B-2 DTF 2008B-3 DTF 2008B-4
Remarketing Agent| Morgan Stanley Citigroup Barclays Barclays Barclays Barclays
Liquidity Provider, Deoxia Dexia Bank of Nova Scotia BNP Paribas Lioyds TSB (NY) | KBC Bank N.V. (NY)
Liquidity/insurer| SBPA/Assured SBPA/Assured LoC LoC LoC . LoC
Par Outstanding ($m) 440.00 347.67 98.79 98.79 98.79 47.60
Swap Notional ($m) 440.00 340.25 None None None None
Spread to Spread to | . Spread to Spread to Spread to Spread to
Date SIFMA Rate SIEMA Rate SIFMA Rate SIFMA Rate SIFMA Rate SIFMA Rate SIFMA
2/26/2011  0.26% 0.33% 0.07% 0.33% 0.07% 0.24% -0.02% 0.24% -0.02% 0.24% -0.02% 0.24% -0.02%
3/5/2011  0.24% 0.32% 0.08% 0.31% 0.07% 0.22% -0.02%. 0.22% -0.02% 0.22% -0.02% 0.22% -0.02%
3M12/2011  0.25% 0.32% 0.07% 0.32% 0.07% 0.22% -0.03% 0.22% .- -0.03% 0.22% -0.03% 0.22% -0.03%
3/19/2011  0.26% 0.33% 0.07% 0.33% 0.07% 0.23% -0.03% 0.23% -0.03% 0.23% -0.03% 0.23% -0.03%
3/26/2011  0.26% 0.33% 0.07% 0.33% 0.07% 0.23% -0.03% 0.23% -0.03% 0.23% -0.03% 0.23% -0.03%
4/2/2011  0.25% 0.33% 0.08% 0.33% 0.08% 0.22% -0.03% 0.22% -0.03% 0.22% -0.03% 0.22% -0.03%
TBTA General Revenue Bonds
Issue TBTA 2002F TBTA 2005B-2 TBTA 2005B-3 TBTA 2005B-4
Remarketing Agent JP Morgan JP Morgan Jefferies & Co. Jefferies & Co.
Liquidity Provider ABN AMRO Dexia BofA LBW (NY)
Liquidity/insurer SBPA- SBPA SBPA SBPA
Par OQutstanding ($m) 222.90 196.40 196.40 .196.40
Swap Notional ($m) 222.90 196.40 196.40 196.40
Spread to Spread to Spread to Spread to
Date SIFMA Rate SIFMA Rate SIEMA Rate SIEFMA Rate SIFMA
2/26/2011  0.26% 0.26% 0.00% 0.33% 0.07% 0.26% 0.00% 0.28% 0.02%
3/5/12011  0.24% 0.23% -0.01% 0.30% 0.06% 0.24% 0.00% 0.26% 0.02%
3/12/2011  0.25% 0.24% -0.01% 0.30% 0.05% 0.24% 0.01% 0.26% 0.01%
3/19/2011  0.26% 0.25% -0.01% 0.30% 0.04% 0.24% -0.02% 0.26% 0.00%
3/26/2011  0.26% 0.25% -0.01% 0.30% 0.04% 0.24% -0.02% 0.26% 0.00%
4/2/2011  0.25% 0.23% -0.02% 0.30% 0.05% 0.24% -0.01% 0.25% 0.00%
TBTA General Revenue and Subordinate Revenue Bonds
Issue TBTA 2001B TBTA 2001C TBTA 20038 TBTA 2005A TBTA Sub 2000AB | TBTA Sub 2000CD
Remarketing Agent Citigroup Citigroup Citigroup Morgan Stanley JP Morgan Citigroup
Liquidity Provider State Street JP Morgan Dexia Dexia JPMorgan Lloyds TSB (NY)
Liquidity/insurer| LoC SBPA SBPA SBPA SBPA/Assured SBPA/Assured
Par Outstanding ($m) 137.17 137.17 212.45 135.95 146.20 100.85
Swap Notional ($m) 88.60 88.70 59.55 None 146.20 100.85
Spread to Spread to Spread to Spread to Spread to Spread to
Date SIFMA Rate SIFMA Rate SIFMA Rate SIFMA Rate SIFMA Rate SIFMA Rate SIFMA
2125/2011  0.26% 0.21% -0.05% 0.23% -0.03% 0.29% 0.03% 0.27% 0.01% 0.35% 0.09% 0.27% 0.01%
3/4/2011  0.24% 0.19% -0.05% 0.21% -0.03% 0.27% 0.03% 0.26% 0.02% 0.33% 0.09% 0.25% 0.01%
3/11/2011  0.25% 0.20% -0.05% 0.22% -0.03% 0.29% 0.04% 0.28% 0.03% 0.35% 0.10% 0.27% 0.02%
3/18/2011  0.26% 0.21%  -0.05% 0.23% -0.03% 0.31% 0.05% 0.29% 0.03% 0.35% 0.09% 0.28% 0.02%
3/25/2011  0.26% 0.21% -0.05% 0.23% -0.03% 0.31% 0.05% -0.29% 0.03% 0.35% 0.09% 0.28% 0.02%
4/1/2011  0.25% 0.20% -0.05% 0.22% -0.03% 0.32% 0.07% 0.28% 0.03% 0.32% 0.07% 0.26% 0.01%
Page 3
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METROPOLITAN TRANSPORTATION VARIABLE RATE REPORT: DAILY RATES

Issue TRB 2005D-2
Dealer Morgan Stanley
Liquidity Provider Helaba
Type of Liquidity LoC
Par Outstanding ($m) 100.00
Swap Notional ($m) 100.00
Spread to
Date SIFMA Rate SIFMA
3/23/2011  0.26% 0.20% -0.06%
3/24/2011  0.26% 0.20% -0.06%
3/25/2011 . 0.26% 0.21% -0.05%
3/26/2011  0.26% 0.21% -0.05%|-
3/27/2011.  0.26% 0.21% -0.05%
3/28/2011 0.26% 0.22% -0.04%
3/29/2011 0.26% 0.22% -0.04%
3/30/2011  0.25% 0.24% -0.01%
3/31/2011  0.25% 0.26% 0.01%
4/1/2011 0.25% 0.18% -0.07%
10-Day Trailing Stats
Max Rate 0.26%
Min Rate 0.18%
-Avg Rate 0.22%

10-Day Daily VRDB Rates vs. SIFMA Index

wesgesm TRB 2005D-2

SIFMA

0.30%

0.25% -

0.20%

0.15%

0.10%

0.05%

0.00% -

Report Date 4/01/2011
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METROPOLITAN TRANSPORTATION AUTHORITY VARIABLE RATE REPORT:
AUCTION RATE

WEEKLY AUCTIONS

LIBOR
Formula Fail
Rate LIBOR Formula Fail Rate
COPs COPs COPs
Issue] TRB 2002B-1 | DTF 2004B-1 DTF 2004B-2 2004A-1 2004A-2 2004A-3
Outstanding Par ($ M) 105.250 100.000 100.000 72.875 70.850 68.025
Swap Notional ($m) None None None 72.875 70.850 68.025
Final Maturity 11/1/2022 11/1/2029 11/1/2033 1/1/2030 1/1/2030 1/1/2030
JP Morgan JP Morgan JP Morgan JP Morgan JP Morgan
Broker Dealer(s) Merrill L?nch M&';grzﬁ f;if;fy Morgan S?anley Merrill Lgnch JP Morgan Merrill L)g/nch
Insurer Assured Ambac MBIA Ambac Ambac Ambac
Auction Frequency Tuesday Monday Wednesday Monday Tuesday = Wednesday
Feb. 14 thru Feb. 18, 2011 0.396% - 0.463% 0.460% 0.728% 0.726% 0.723%
Feb. 21 thru Feb 25, 2011 0.392% 0.459% 0.458% 0.721% 0.719% 0.719%
Feb. 28 thru Mar. 4, 2011 0.392% 0.457% 0.455% 0.718% 0.718% 0.715%
Mar. 7 thru Mar. 11, 2011 0.387% 0.453% 0.452% 0.712% 0.710% 0.710%
Mar. 14 thru Mar. 18, 2011 0.380% 0.444% . 0.444% 0.697% 0.697% 0.697%
Mar. 21 thru Mar. 25, 2011 0.378% 0.442% 0.437% 0.694% 0.693% 0.677%
Mar. 28 thru Apnil 1, 2011 0.369% 0.433% 0.427% 0.681% 0.677% 0.670%
Corresponding Libor Rate 0.246% 0.248% 0.244% 0.248% 0.246% 0.244%
Fail Rate "150% 175% 175% 275% 275% 275%
28 & 35 DAY AUCTIONS |
LIBOR Formula Fail Rate
COPs
v Issue] TRB 2002B-2 | DTF 2004B-4 | COPs 2004A-4  2004A-5
Outstanding Par ($ M) 105.250 100.000 68.025 68.025
Swap Notional ($m) None None 68.025 68.025
Final Maturity 11/1/2022 1/1/2029 1/1/2030 1/1/2030
JP Morgan JP Morgan
Broker Dealer(s) Merrill Lynch Morga.n Stanley JP Morgan JP Morgan
yncl
Merrill Lynch
Insurer Assured Ambac Ambac Ambac
Auction Frequency 28-Days 28-Days 35-Days 35-Days
November 2010 0.381% 0.444% .. 0.697% 0.697%
December 2010 0.398% 0.462% 0.717% 0.717%
January 2011 0.390% 0.456% 0.715% 0.715%
February 2011 0.392% 0.460% 0.719% 0.715%
March 2011 0.374% 0.457% 0.669% 4/8/2011
Corresponding Libor Rate 0.250% 0.261% 0.243% 0.260%
Fail Rate 150% 175% 275% 275%
Report Date 4/01/2011 V-6 Page 5




MTA DEBT OUTSTANDING (8 in Millions)

Type of Credit
Underlying R: M ! P/ Fitch Series
MTA Transportation 2002A
Revenue Bonds 2002B
(A2/AJA+) 2002D
2002E
2002F
2002G
2003A
2003B
2005A
2005B
2005C
2005D
2005E
2005F
2005G
2005H
2006A
2006B
2007A
2007B
2008A
20088
2008C
2009A
2010A
2010B
2010C
CP-2
2010D
2010E

TBTA General EFC_1996A
Revenue Bonds 2001A
(Aa2/AA-IAA) 2001B
2001C
2002A
2002B
2002F
20038
2005A
20058
2006A
2007A
2008A
2008B
2008C
2009A
20098
2010A

TBTA Subordinate ) 2000AB
Revenue Bonds 2000CD
(Aa3/A+AA-) 2002E

) 2003A

2008D

MTA Dedicated 2001A
Tax Fund Bonds 2002A
(AA/AA-) 2002B
2004A

2004B

2004C

2006A

2006B

2008A

2008B

2009A

2009B

2009C

2010A

2011A

MTA State Service Contract Bonds 2002A
(AA-/AA-) 2002B

MTA Certificates of 1999A
Participation (2 Broadway) 2000A
(Cas2/CC/NR)™ 2004A

Grand Total - Bonds and Notes:

See accompanying notes on next page.

BPA
Sale Date
519102
5/28/02
5/29/02
6/12/02
11/14/02
11/19/02
5/8/03
7/30/03
2/9/05
6/22/05
10/19/08
11/1/05
11/1/05
11/716/035
12/7/03
11/22/05
7/13/06
12/13/06
6/27/07
12/6/07
2/13/08
2/13/08
10/17/08
10/6/09
1/6/10
2/4/10
6/30/10
9/16/10
11/23/10
1221/10
Total:

6/26/96
11/7/01
12/18/01
12/18/01
3/6/02
9/19/02
11/8/02
12/9/03
5/10/05
716105
6/8/06
6/13/07
3/13/08
3/13/08
7/16/08
2/11/09
9/10/09
10/20/10
Total:

11/01/00
11/01/60
10/23/02
2/27/03
7/16/08
Totak:

11/16/01
8/7/02
9/4/02

2/26/04
3/9/04

12/15/04
6/1/06

10/25/06

6/24/08

8/6/08
3/12/09
4/23/09
4/23/09
31710
37231

Total:

6/5/02
6/26/02
Total:

6/25/99
6/7/00
9/21/04
Total:

) Principal Iss.

Amoun
$2,894.185
210.500
400.000
397.495
446,110
400,000
475.340
751.765
650.000
750.000
150.000
250.000
250.000
468.760
250.000
173.370
475.000
T17.730
425.615
415.000
512.470
487.530
550,000
502.320
363.945
656.975
510.485
900.000
754.305
750.000
16,938.900

28.445
1,125.720
148.200
148.200
268.300
2,157.065
246.480
250.000
150.000
800.000
200.000
223.355
822.770
252.230
629.890
475.000
200.000
346.960
8,472.615

263.000
263.000
756.095
500.170
491110
2,273.375

554,105
1,246.870
440,000
250.000
500.000
120.000
350.000
410.000
352915
348.175
261.700
500.000
750.000
502.990
127.450
6,714.205

1,715.755
679,450
2,395.205

328.205
121.200
357.925
807.330

$37,601.630

V-7

Current Amount
Outstanding
$2,629.940
210.500
400.000
304.800
242.185
200.000
371.900
440.515
600.925
685.245
88.355

250.000

250.000
403.785
233.540

58.380
420,075
686.180
403.865
394,675
480,700
487.530
497.000
497320
363.945
656.975
510.485
653.500
754.305
750.000

14,926.625

8.745
504.930
137.170
137.170
171.765
688.590
222.900
212.445
135.945
589.200
183.795
211.990
794.655
252.230
610.050
471.385
200.000
346,960

6,879.925

146.200
100.850
756.095
423.050
459,390

1,885.585

12.730
994,465
440.000
159.905
300.000

75.050
321.970
381.920
347.665
343.965
257.360
492.895
750.000
502.990
127,450

5,508.365

1,602,990
459.800
2,062.790

17.840
8.665
347.800
374.305

$31,637.595

Average Annual

Debt Service

TTS893 8 thru2032

$475.4 thru 2032

$146.7 thru 2032

$386.9 thru 2034

T Sl650thruz031

$ 27.2 thru 2030

April 1,2011

Maturity
Date (Final)
11/15/32
11/1/22
11/1/32
11/15/31
11/15/3t
11/1/26
11/15/32
11/15/32
11/15/35
11/15/35
11/15/16
1111735
11/1/35
11/15/35
11/1/26
11/15/12
11/15/35
11/15/36
11/15/37
11/15/37
11/15/38
11/15/30
11/15/13
11/15/39
11/15/39
11/15/39
11/15/40
88 days
11/15/40
11/15/40
WATIC

11/18
i/1/28
1/1/32
1/1/32
1/1/27
1171532
11/1/32
1/1/33
111735
11732
11/15/35
1115737
11/15/38
14/15/38
11/15/38
11/15/38
11/15/39
11/15/40
WATIC

1119
/119
14/15/32
11/15/32
11/15/28
WATIC

11/15/21
11/15/32
11/1/22
[1/15/18
11/1/33
1171518
11/15/35
11/15/36
11/1/31
11/1/34
11/15/39
11/15/30
11/15/39
11/15/40
11/15/2¢
WATIC

771431
1731
WATIC

/1113
111/14
1/1/30
WATIC

All-ln
True Interest

Cost (%)

Page 6

5.31
244
421
5.13
4.81
225
4.49
510
4.76
4.80
4.19
399
392
488
4.34
4.06
489
4.52
4.84
4.75
491
3.82
6.68
379
4.44

429 |

427
130
5.15
457
482

5.85
5.14
6.17
6.17
5.26
456
2.93
241
233
356
am2
484
493
402
472
535
363
345
459

6.32
632
534
4.91
469
521

5.01
5.05
463
349
2.95
m
418
428
3.90
115
5.55
5.00
189
391
2.99
456

529
4.93

5.21

5.82
6.16
415
428

Notes
)
2)

8)

)
(8)

(10)
(14)
a4
{01

©)

a4

@)
®)
(8)

)
)
)
)

(10}

(14)
(14)

)
(2)

2)

1)

@)
(8)

a4
(14)

Q)

(5}
4]

)

©)
()

“@
[C)

[C)]
&)
)
@

(O]
[C]

)

@
)

)

an



NOTES

(1) Variable Rate Bonds initially issued in Auction Rate Mode.

(2) Variable Rate Bonds initially issued in Weekly Mode. Backed by Standby Bond Purchase Agreement(s).

(3) Subsidized loan provided through the NYS Water Pollution Control Revolving Fund for certain projects designed
to remedy sources of groundwater contamination at various MTA sites. Estimated TIC after subsidy is 4.2842%, which does not .
reflect NYS Environmental Facilities Corporation, Series 201 1 A refunding.

(4) Variable rate bonds swapped to fixed rate. True Interest Cost (TIC) based on swap rate plus support costs of
variable rate bonds. Synthetic fixed rate issues are included in the WATIC.

(5) TIC represents average cost of financing to date, including interest, liquidity or auction agent fees, and
remarketing fees. Variable rate issues are not included in the WATIC.

(6) Subseries 2005D-2 are Variable Rate Bonds initially issued in Daily Mode. Backed by a Direct pay letter of credit.

(7) Subseries 2002D-1 swapped to fixed at 3.385% to 1/1/2006, 4% variable rate estimated thereafter. Subseries 2002D-2 swapped to fixed in two
steps: 3.627% to 1/1/2007, 4.45% thereafter to maturity, True Interest Cost (TIC) based on swap rate, estimated variable rate plus support costs of
variable rate bonds.

(8) Variable Rate Bonds initially issued in Weekly Mode. Backed by a Direct pay letter of credit.

(9) Variable Rate BANs issued as Commercial Paper. Maturities range from 1 to 270 days.

Average maturity and cost of capital are listed. CP cost of capital is not included in WATIC.
(10) Variable Interest Rate Bonds initially issued in Term Rate Mode.
(11) Variable Rate Bonds initially issued in Auction Rate Mode, converted to Variable Rate bonds on 11/7/2008 2005D-1 $150m
in Weekly Mode;11/11/2008 2005D-2 $100m in Daily Mode.
(12) Reflects rating of Ambac Assurance Corporation. '
(13) Variable rate bonds are partially swapped to fixed rate. True Interest Cost (TIC) based on swap rate plus support costs of variable
rate bonds.
(14) Fixed rate bonds, all or part of which, were issued as federally taxable Build America Bonds(BABs).
In case of BABs, True Interest Cost (TIC) is net of 35% interest subsidy.

Page 7
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MTA HEADQUARTERS & ALL-AGENCY
ITEMS



@ Metropolitan Trahsportatlon Authority

Staff Summary Page 1 0f 2
Subject | v Date
2010 Annual Investment Report ‘ April 8, 2011
Department , Vendor Name
CFO/Treasury AL
Department Head Na% {r : Contract Number
Robert E. Foran , . '
Department Head Signture ‘ Contract Manager Name
Project ManageﬂW Table of Contents Ref #
Vinay T. Dayal { .
J A :
Board Action ' : Internal Approvais
Order To Date Approval Info Other Order Approval Order Approval
1| Finance Comm. | 4/21 2 | Chieforstaft PHT Chief Financial Off
2 Board 427 ' 1 Leg
(v

Purpose:

To provide the MTA Board information on the MTA portfolio investment performance for the period
01/01/2010 to 12/31/2010 and obtain Board approval of the MTA 2010 Annual Investment Report and the
MTA All Agency Investment Guidelines, pursuant to Public Authorities Law Section 2925.

Discussion:

Performance information is presented on the next page by types of funds and by bond resolution. Performance
is based on book value.

The separate 2010 MTA Annual Investment Report contains the add1t10nal information:

The investment income record

Commissions or other charges paid to each investment banker, broker, agent, dealer and advisor
Investment Inventory

Detail Transaction Report

All Agency Investment Guidelines

e« & o o o

Recommendation(s):

It is recommended that the MTA Board re-approve the Board adopted Investment Guidelines and approve the
MTA’s submission of the 2010 Annual Investment Report.




Staff Summary m Metropolitan Transportation Authority

Page 2 of 2
Metropolitan Transportation Authority
Investment Performance by Type of Fund
For the Period Jan. 1, 2010 to Dec. 31, 2010
Net Portfolio
, Net Earnings this Average Daily Yield, 365-day
Type of Fund ‘ Period Portfolio Balance Basis
All Agency Investments $ 952,896 $ 408,024,164 0.47%
MTA Special Assistance Fund $ 2,319,100 $ 652,956,323 o 0.72%
TBTA Investments $ 184,953 $ 93,377,603 0.40% .
MTA Finance Fund , $ 177,475 $ 123,171,341 0.29%
MTA Transportation Resolution Funds $ 3,318,861 $ 794,281,527 0.84%
State Service Contract Debt Service Fund $ 26,707 $ 18,937,207 0.28%
MTA Dedicated Tax Fund Resolution Funds $ 402,605 $ 256,336,590 0.32%
2 Broadway Certificates' Funds $ 42451 $ 28,659,712 0.30%
TBTA General Purpose Resolution Funds $ 696,716 $ 288,969,731 0.49%
TBTA Convention Center Debt Service Fund $ 550 3 3,684,203 0.03%
TBTA Subordinate Resolution Funds $ 70,039 $ 43,164,614 0.33%
2010 RANs Payment Fund $ 350,292 $ 183,759,097 0.38%
Othér Capital Restricted Funds 3 545,412 $ 107,379,465 1.02%
Total $ 9,088,057 $ 3,002,701,575 0.61%
Average Yield on 12 month Generic Treasury : :
Bill (1/1/10 - 12/31/10) 0.26%
. Average Yield on 2 year Generic Treasury
. Note (1/1/10 ~ 12/31/10) 0.59%

Note: Table above only includes information on funds actively managed by MTA Treasury in accordance with
the Board approved Investment Guidelines.

Does not include defeasance investments for tax benefit lease transactions or insurance set asides.
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Purpose:

In connection with Nassau County’s decision to privatize bus and paratransit services by January 1, 2012, Board
approval is sought of the annexed resolution, which authorizes MTA LI Bus to facilitate the County’s transition to a
private operator and authorizes the termination of the existing Lease and Operating Agreement between the County of
Nassau and MTA LI Bus effective December 31, 2011.

Discussion:

On December 15, 2010, the Board, in adopting the Budget, authorized the Chairman and staff to take steps to end
subsidization of the LI Bus deficit, including conducting a public hearing on reduction of LI Bus services or
termination of LI Bus services under the existing Lease and Operating Agreement and coordmatmg with Nassau
County with respect to its then-proposed pnvatlzatton of local bus operations.

MTA LI Bus conducted a public hearing in Nassau County on March 23, 2011, at Hofstra University at which public
comment was received on proposed reductions in LI Bus service, as well as on the possible termination of the Lease
and Operating Agreement between Nassau County and LI Bus.

Last year, Nassau County began soliciting requests for proposals to privatize bus and paratransit services. More
recently, in March 2011, Nassau County announced that it would be proceeding with an award of a contract to
privatize bus and paratransit services in the County of Nassau, replacing its arrangement with LI Bus to provide such
services. The County has advised LI Bus that bus and paratransit services are to be provided by a private operator by
January 1, 2012, .

It is within the County’s purview to furnish bus and paratransit services through a private operator rather than through
LI Bus. Given the County’s decision, LI Bus needs to work with County staff to facilitate the transition to a private
operator as of January 1, 2012, while making arrangements for winding up its own operations under the Agreement by
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the end of the year.

During these remaining months of 2011 operations, LI Bus is able to continue existing levels of service due to
additional financial assistance that has been provided by the State Senate, avoiding the disruption to customers that
otherwise would have resulted from proposed service reductions.

Consistent with the County’s determination to proceed with provision of service using a private operator, the annexed
resolution authorizes staff, under the direction of the Chairman and Chief Executive Officer, to work with the County
to facilitate the transition to privatized service and the accompanying cessation of LI Bus services by the end of the
year, and authorizes termination of the existing Lease & Operating Agreement between Nassau County and LI Bus,
effective December 31, 2011. ' : '

Recommendation:

It is recommended that the Board adopt the annexed resolution.
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RESOLUTION

WHEREAS, the County of Nassau and the Metropolitan Suburban Bus Authority, a
subsidiary of the Metropolitan Transportation Authority (MTA) commonly known as MTA Long
Island Bus (LI Bus), entered into a lease and operating agreement in 1973, pursuant to which LI
Bus has provided transportation service within the County of Nassau (the Agreement), which
Agreement may be terminated by either party upon not less than sixty days advance written
notice;

WHEREAS, since 2000, Nassau County payments to LI Bus to support LI Bus
operations have fallen far short of amounts sufficient to cover costs of operation not met by fare
revenues and other governmental subsidies and MTA can no longer afford to pay for budgetary
shortfalls of LI Bus resulting from Nassau County’s underfunding of Nassau County bus and
paratransit service,

WHEREAS, on December 15, 2010, in adopting a 2011 Budget and the November
Financial Plan, the Board authorized staff, under the direction of the Chair/CEO, to take
discretionary actions in furtherance of ending subsidization of the LI Bus deficit, including,
without limitation, scheduling and conducting a public hearing with respect to reduction of
services provided by LI Bus and the possible termination of LI Bus services provided in Nassau
County pursuant to the Agreement; giving notice of termination of the Agreement and
facilitating Nassau County’s efforts to assume responsibility for bus operations in Nassau
County, including through the County’s proposed privatization of bus operations;

WHEREAS, notices of public hearing inviting comment on proposed reductions in LI
Bus service and possible termination of the Agreement between Nassau County and LI Bus were
prepared and posted at LI Bus transportation facilities and connecting transportation facilities;
and advertisements of said public hearing were published, appearing in Newsday, the New York
Post, El Diario, Herald Community Papers of Nassau, Anton Community Papers of Nassau,
Babylon Beacon, Amityville Record, Brookhaven Review, Southshore Press, Northport Times,
Huntington Times, Suffolk County News, Ronkonkoma Review, Smithtown Messenger, and the
St. James/Smithtown Times, advising members of the public of the public hearing scheduled for
March 23, 2011 on these subject matters;

WHEREAS, the noticed public hearing was conducted in Nassau County on March 23,
2011, at Hofstra University, at which public comment was received with respect to proposed
reductions in service and concerning poss1b1e termination of the Agreement between Nassau
County and LI Bus;

WHEREAS, the Boards of MTA and LI Bus have considered the testimony and written
comments that were submitted pertaining to the possible termination of the Agreement between
Nassau County and LI Bus;

WHEREAS, Nassau County announced in March 2011 that it would be proceeding with
-an award of a contract to privatize bus and paratransit services in the County of Nassau and
ending its arrangement with LI Bus to provide such services, and representatives of the County



have further advised MTA and LI Bus staff that Nassau County will be awarding a contract to a
private operator providing for service to be maintained at existing levels, and that the bus and.
paratransit services currently furnished by LI Bus are to be furnished by a private operator on or
before January 1, 2012;

NOW, THEREFORE upon motion duly made and seconded, the followmg resolution
was adopted by the Board of MTA and MTA LI Bus:

BE IT RESOLVED, that

1. MTA and LI Bus staff, under the direction of the Chairman and Chief Executive
Officer, be authorized to take actions deemed appropriate in furtherance of the objective of
eliminating MTA subsidies to bus and paratransit services provided by Long Island Bus on or
after January 1, 2012. Such actions, in the discretion of the MTA and LI Bus Chairman and
Chief Executive Officer, may include, without limitation:

(a) actions to facilitate Nassau County’s transition to provision of bus and paratransit
services by a private operator on or before January 1, 2012, and the termination of LI Bus-
provided bus and paratransit services by the end of 2011;

b) termination of the existing Lease & Operating Agreement between Nassau County
and LI Bus effective as of December 31, 2011.

April 27, 2011
New York, New York
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