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Minutes of the MTA Finance Committee Meeting
April 21, 2011
347 Madison Ave
New York, NY
12:30 PM

The following Finance Committee members attended:
Hon. Andrew M. Saul, Chairman

Hon. Andrew Albert

Hon. John H. Banks III

Hon. Allen P. Cappelli

Hon. Doreen Frasca

Hon. Jeffrey A. Kay

Hon. Mark Page

Hon. Mitchell Pally

Hon. James L. Sedore, Jr.

The following Finance Committee members did not attend:
Hon. James F. Blair

Hon. Vincent Tessitore

Hon. Carl V. Wortendyke

The following MTA staff attended:
Robert Foran

Douglas Johnson

Patrick McCoy

Jeffrey Rosen

Hon. Andrew M. Saul called the April 21, 2011 meeting of the Finance Committee to order
at 12:30 PM.

I. Public Comments :
Mr. Tom Conoscenti from Downtown Brooklyn Partnership spoke on behalf of Mr. Joe
Chan to urge the MTA to create a definitive plan for the re-use and reactivation of 370
Jay Street in Brooklyn.

II. Approval of Minutes
The MTA Board approved the minutes to its previous meeting held on March 21, 2011.

III. Committee Work Plan
Mr. Johnson noted that there was one change to the Committee Work Plan. The Annual
Pension Fund Report was moved from the April to May work plan. The responsible
parties are the MTA Labor division and representatives of the various Pension Fund
Boards and their consultants.

IV. Budgets/ Capital Cycle
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A. Budget Watch

Mr. Johnson noted that overall year-to-date results were favorable to the Financial Plan
by approximately $60 million. Of this amount, $30 million was from unbudgeted
MMTOA funds from the State’s supplemental appropriation. This action was intended to
partially offset the $200 million reduction in MMTOA funding that was included in the
New York State 2011-2012 Budget.

For April year-to-date, Real Estate taxes were $19 million favorable. Overall, these taxes
have been flat to budget with the exception of the Google purchase of 111 Eight Avenue
building that netted $16 million for the MTA in January. Operating expenses were $20
million favorable YTD, reflecting favorable timing and some reduced spending. These
savings were net of higher fuel costs, overtime and other weather-related costs, and a
shifting of planned 2010 costs into 2011 due to necessary actions required for the
Business Service Center to go live in January 2011. Debt Service costs YTD were $10
million favorable due to lower-than-budgeted variable rates partially offset by additional
interest. This was due to the acceleration of the Build America Bonds issuance in late
2010 to take advantage of lower rates.

Passenger revenue YTD was unfavorable by $9 million solely as a result of severe winter
weather in January. For the month, passenger revenue was $7.5 million favorable due
primarily to positive Subway revenue. Toll revenue was $1.3 million unfavorable for the
month and $4.2 million unfavorable YTD. Average toll was trending slightly lower and
the higher gas prices may have impacted utilization.

Mr. Saul asked whether the snowstorms in January had a $30 to $40 million impact on
the First Quarter financial results. Mr. Foran confirmed that the impact was
approximately $40 million. This shortfall was a_boVe cuts in the budget.

Mr. Albert noted that this year was the first time there was a MTA fare hike without a
drop in passenger ridership.

B. Finance Watch

Mr. McCoy stated that the MTA priced $127.450 million Dedicated Tax Fund Bonds,
Series 2001A, on March 23,2011. The refunding achieved an all-in-True Interest Cost
(TIC) 0£2.995% and over $10.2 million in present value (PV) savings, or 7.75% of
refunded bonds. The MTA worked closely with the State Comptroller to put the savings
into the Financial Plan. Jefferies & Co. served as book-running senior manager and
Jackson Securities, a certified WMBE firm, served as co-senior manager.

On April 13 and April 14, 2011, the MTA remarketed $294.460 million Dedicated Tax
Fund Bonds, Series 2004B, out of auction-rate mode into fixed-rate mode. The
remarketing reduced MTA’s high leveraged LIBOR risk exposure in the failing auction-
rate market. Failing auction rates on the Series 2004B bonds were approximately 0.5%
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based on their fail rate of 175% of one-month LIBOR. Despite current low interest rates,
the MTA wanted to effect a mode change on these bonds due to failing auctions. This
will reduce risk and expenses when LIBOR ultimately increases. The Ambac and MBIA
insurance policies related to these bonds were terminated. The TIC was 4.78% for the
transaction. There was a strong order book for the bonds and approximately $90 million
was sold to retail customers, primarily single-managed accounts. The balance of the
bonds offered was purchased by institutional investors. Due to the strong interest, the
MTA was able to reprice the bonds from two to five basis points throughout the yield
curve. The remarketing was senior managed by Jefferies & Co. and Jackson Securities, a
certified WMBE firm. Lamont Financial Services served as financial advisor and Nixon
Peabody served as Bond Counsel.

Mr. McCoy noted that the Finance Department is working on liquidity replacement for
existing variable-rate transactions with facilities expiring on May 27", The MTA is
looking to replace the current liquidity provider, Dexia Bank, on both transactions due to
the bank exiting the municipal variable rate market. In the case of the Transportation
Revenue Bonds, Fiscal 2002D-2, MTA is planning to remarket the bonds to a Floating
Rate Note (FRN) with Wells Fargo. The FRN is a short term product that behaves like a
variable-rate bond but does not need a letter-of-credit. The other transaction that is being
remarketed is Dedicated Tax Fund Bonds 2008-A. MTA is contemplating replacing
Dexia with two banks: Morgan Stanley Bank, and Bank of Tokyo-Mitsubishi, with each
bank covering $175 million. The selection was based on solicitation of Board approved
banks. While the cost of the new liquidity is higher, there was ample supply in the
market.

Ms. Frasca noted that adding the MTA’s natural variable-rate bonds together with the
synthetic variable-rate debt yields a total amount of $5.42 billion. Since the LOC
schedule indicated a total debt of $4.6 billion, Ms. Frasca asked whether there were any
variable-rate bonds without liquidity facilities. Mr. McCoy noted that there are $560
million bonds outstanding in auction-rate mode, $350 million under 2 Broadway COPs,
and $200 million in Transportation Bonds. These bonds do not have liquidity facilities
backing them.

Ms. Frasca asked about liquidity expirations in 2011. In the schedule provided in the
Committee book, the total amount was $1.4 million while the footnote mentioned $750
million. Mr. McCoy noted that the differential amount of $600 million represented
facilities which the MTA expected the banks to renew. Mr. McCoy noted that banks will
usually not indicate their renewal interest until typically 60 to 90 days prior to the
expiration date and subject to credit approval.

Ms. Frasca indicated that there was a concentration of remarketing agents for the MTA’s
$5 billion in debt, with approximately seven different remarketing agents. Ms. Frasca
asked whether the MTA was looking to expand this pool of remarketing agents to include
additional vendors. Mr. McCoy affirmed this was under consideration.

V. MTA Headqguarters and All-Agency Items
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A. Reports and Informational Items
1) MTA Business Service Center Operations Update

Mr. Charles Monheim provided an update on the Business Service Center, which opened
on January 1, 2011 for its first-phase operations. Mr. Monheim noted that the BSC was
addressing start-up challenges, such as data conversion errors or omissions, interfacing
with Legacy systems, and work process mapping errors. There was also a need to redesign
business processes to achieve greater efficiency. Since there was a learning curve involved
in new practices, there was a need to train staff.

Ms. Frasca asked for clarification on the BSC’s work process mapping errors and whether
there was a dollar valuation involved. Mr. Monheim explained that work process mapping
errors implicated agency time rather than dollar implication. In the Finance area, there was
a new General Ledger system in place. Mr. Monheim cited work process mapping errors
to include security issues as to which staff members had access rights, as well as improper
posting of Accounting journals to the wrong General Ledger account.

Mr. Monheim noted that the BSC’s Payroll division performed well from its initial
launching, while Human Resources was performing well and Procurement reasonably
well. Due to the blackout period, Accounts Payable had a significant backlog. In addition,
Accounts Payable had 25% more invoices than initially estimated.

Ms. Frasca asked about Accenture’s involvement at the BSC. Mr. Monheim noted that
Accenture advised on the configuration of PeopleSoft and provided technical advice on
creating a shared service organization of this magnitude.. Ms. Frasca asked whether
Accenture was responsible for the underestimation in the volume of invoices. Mr.
Monheim noted that due to the range of the invoices, it may have been difficult to
generalize the volume in the first three months of the year. Ms. Frasca asked about the
timeline to clear the backlog of invoice payments and whether this will result in double
payments. Mr. Monheim noted that double payments had occurred in the past; however
the MTA would receive restitution. Mr. Monheim noted that the BSC was prepared to
handle issues which may arise properly.

Due to the retirement of the President and the Executive Deputy at the BSC in June, Mr.
Monheim noted that he will lead the BSC in the interim period.

2) Annual Report on Variable Rate Debt

Mr. McCoy noted that the Annual Report on Variable Rate was provided in the
Committee Book for review.

B. Action Items

1) MTA 2010 Annual Investment Report
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The 2010 MTA Annual Investment Report (which included Investment Guidelines) was
distributed to provide the Board with information on the MTA investment portfolio
performance, pursuant to Public Authorities Law Section 2925. The Committee voted in
favor of recommendation for Board approval of the 2010 MTA Annual Investment
Report and MTA All Agency Investment Guidelines.

3) MTA Long Island Bus Operations

A staff summary and accompanying resolution were distributed, in connection with
Nassau County’s decision to privatize bus and paratransit operations by January 1, 2012,
which authorizes MTA LI Bus to facilitate the County’s transition to a private operator
and further authorizes the termination of the existing Lease and Operating Agreement
between Nassau County and the MTA LI Bus effective December 31, 2011. Mr. Foran
noted that this was presented before the MTA Bus Committee earlier in the day and was
approved by it. The Committee voted in favor of recommendation for Board approval.

C. Procurements

For MTA Headquarters, there were two competitive procurements totaling $426,330. The
Committee voted in favor of recommendation of the procurement items for Board
approval. :

VI. Metro-North Railroad and Long Island Railrovad

A. Procurements :

There were six procurements: five competitive and one non-competitive totaling $70.848
million. The Committee voted in favor of recommendation of the procurement items for
Board approval.

VII. MTA Bus Operations
A. Procurements
There were four non-competitive procurements totaling $4.175 million. The Committee

voted in favor of recommendation of the procurement items for Board approval.

VIII. Bridges and Tunnels

A. Procurements

There were two procurements: one competitive and one non-competitive totaling
$127.537 million. The Committee voted in favor of recommendation of the procurement
items for Board approval.

IX. New York City Transit

A. Procurements
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There were two non-competitive procurement items totaling $2.056 million. The
Committee voted in favor of recommendation to the Board.

X. FMTAC
There were no procurement or action items in the month of April.

XI. Real Estate Agenda

A. Action Items

Mr. Rosen noted that there three Real Estate action items requiring Board approval,
which were included in the Committee Book for review. The Committee voted in favor
of recommendation for Board approval.

B. Report and Information Item

Mr. Rosen presented the MTA Office Space Portfolio Right-Sizing Business Plan, which
was part of a broader reassessment of the Authority’s Real Estate portfolio. Mr. Rosen
outlined action items for its office space strategy: right-size MTA office space; identify
underutilized properties; make optimal use of properties leased from NYC (such as 370
Jay Street) and other jointly owned assets; and monetize the right opportunities.

The office buildings currently utilized by the MTA were partially rented, while some
properties were owned by the Authority. Last year’s 15% agency-wide headcount
reduction and 20% at MTA Headquarters resulted in additional underutilized office space.
The analysis revealed that the MTA’s office space density, usable square feet per desks
(USF), exceeded modern density standards. The MTA office space utilization rate was
211 USF while the standard was 175 to 180 USF.

To increase office space efficiency, the MTA intended to terminate office leases where
possible. By September, Mr. Rosen noted that the MTA will terminate eight leases for a
total savings of 12%, or $2.5 million. Metro-North’s midtown Manhattan staff may
relocate to MNR offices in Grand Central Terminal and the North White Plains facility.
Mr. Rosen pointed out that the MTA’s office space lease portfolio represented 20% of the
MTA’s Real Estate portfolio. The average rent per square foot was under $25, including
the BSC location at 34™ Street.

Mr. Rosen announced plans to relocate MTA Headquarters staff to 2 Broadway in the next
two to three years. Mr. Rosen noted that there was an opportunity cost for Headquarters
to remain in the 341 to 347 Madison Avenue buildings, which had separate operating
facilities and obsolete systems. If Headquarters staff were to remain at the location, these
buildings need to be renovated by 2019 to comply with NYC Department of Buildings’
regulations. The renovation cost was estimated at over $100 million, which has not been
budgeted for in the Financial Plan in the out-years. Mr. Rosen noted that the highest value
of the land use for 341 to 347 Madison Avenue would be redevelopment, in connection
with the East Side Access project. One possible use was to issue a long-term ground lease
for the 25,000 lot space. Factoring in $40 per square feet, the baseline valuation for the
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lot was estimated at $150 million. Mr. Rosen cautioned that it was too early to speculate
about the true value of the lot space and that the $150 million figure was only a baseline
valuation. Mr. Rosen noted that the next steps were to engage a real estate broker and
architect to put together programming for the 341 to 347 Madison Avenue.

Mr. Rosen noted that relocation sites for the MTA Headquarters staff included 370 Jay
Street in Brooklyn and 2 Broadway in Manhattan. However, due to the current obsolete
office conditions at 370 Jay Street, major renovation efforts would need to take place prior
to rehabilitation. The 2 Broadway office building was a functioning office location;
adding 500 office seats would cost approximately $20 to $25 million. Since there were
already fixed costs at 2 Broadway, Mr. Rosen noted it was best for the MTA to leverage
existing fixed costs rather than the marginal costs.

Mr. Saul noted that a Real Estate plan was needed for the Brooklyn area. Mr. Albert asked
whether it was possible to move the communications from Jay Street to Livingston Street

and Mr. Rosen noted it was not cost effective.

Without additional questions from the MTA Finance Committee members and upon
motion duly made and seconded, Mr. Saul adjourned the April 21, 2011 meeting of the
MTA Finance Committee.

Respectfully submitted,

Jody Chin
Financial Analyst
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2011 Finance Committee Work Plan

. RECURRING AGENDA ITEMS

BudgetWatch
FinanceWatch

Approval of Minutes
Procurements (if any)
Action ltems (if any)

MTA Consolidated Reports

ll. SPECIFIC AGENDA ITEMS

May 2011

Insurance Matters:
insuranceWatch
Annual FMTAC Meeting
Annual FMTAC Investment Performance Report
Other:

Annual Pension Fund Rbeport (Audit Committee Members to be invited)

Station Maintenance Billings Approval
June 2011

SBP/Budget/Capital:
PWEF Assessment

MTA Financial Statements for the Three-Months Ended, March 2011

July 2011

SBP/Budget/Capital
Updated Forecast for 2011/2012 Preliminary Budget/
2012-2015 Financial Plan

September 2011

SBP/Budget/Capital:
2012 Preliminary Budget
Other:
MTA Financial Statements for the Six-Months Ended June, 2011
Resolution to Authorize the Execution, Filing and Acceptance of
Federal Funds

October 2011

SBP/Budget/Capital:
2012 Preliminary Budget

Other:
Annual Review of MTA's Derivative Portfolio
MTA 2011 Semi-Annual Investment Report

-1

Responsibility

B&FM

Finance

Board Secretary
Procurement
Agency

MTA Budget

Responsibility

MTA RIM
MTA RIM
MTA RIM

MTA Labor
MTA Comptroller

MTA Budget
MTA Comptroller

MTA Budget, Agencies

MTA Budget

MTA Comptroller
MTA Grant Mgmt.

MTA Budget

MTA Finance
MTA Treasury



November 2011

SBP/Budgets/Capital ‘

2012 Preliminary Budget MTA Budget
Other:

Station Maintenance Billing Update MTA Comptroller

Review and Assessment of the Finance Committee Charter MTA CFO
December 2011
SBP/Budgets/Capital

2012 Final Proposed Budget _ MTA Budget, Agencies
Other:

Draft 2012 Finance Committee Work Plan MTA B&FM
MAY 2011

Insurance Watch

The MTA Division of Risk and Insurance Management should be prepared to discuss a report, to
be included in the Agenda materials, on the scope and terms of the MTA’s insurance policies and
coverage as well as developments relating to claims and other matters of note.

Annual Meeting of the First Mutual Transportation Assurance Company

The MTA's Captive Insurance Company will hold its statutorily required annual meeting in which it
will review the prior years operations as well as submit it's financial statements and actuarial
report for final approval.

First Mutual Transportation Assurance Company Investment Performance Report

The MTA Treasury and Risk Management Divisions, along with the FMTAC’s outside investment
managers, should be prepared to answer questions on a report that reviews outside-managers
performance.

Station Maintenance Billings Approval

Under the Public Authorities Law, the Board is required to certify to the City and the counties in
the Metropolitan Transportation District the total costs to MTA for operating and maintaining
Commuter Railroad passenger stations. The City and county assessments are both now
determined through a formula.

Annual Pension Fund Report

The MTA Labor Division, representatives of the various pension fund boards, and their pension
consultants should be prepared to answer questions on a report, to be included in the Agenda
materials, that reviews the 2010 investment performance and other experience of the various
MTA pension funds. Among other matters, this report should (i) make recommendations on
appropriate investment-earnings assumptions in light of the experience of the past three years; (ii)
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MAY 2011 (cont'd)

discuss the implications for asset allocations in light of such recommendations; (iii) discuss the
effect on (under) funding of the systems in light of such performance and recommendation; (iv)
provide appropriate comparisons with other public pension systems; and (v) solicit the opinions of
the Board Operating Committees on these recommendations in light of their effects on Agency
budgets. :

JUNE 2011

PWEF Assessment

The MTA Budget Division, assisted by the MTA Capital Programs Division, should prepare the
usual annual staff summary authorizing the payment of this assessment to the State. The State
levies an assessment of the value of construction-contract awards to cover its cost of enforcing
prevailing-wage legislation.

MTA Financial Statements for the Three-Months Ended, March 2011

Included for information is a copy of the independent Accountant’s Review Report of MTA
Financial Statements for the three-months ended March, 2011.

JULY 2011

Updated Forecast of 2011/2012 Preliminary Budget/2012-2015 Financial Plan (to be presented at
the Special Finance Committee Meeting with the Board A

The MTA Budget Division will present an update forecast for 2011 and a Preliminary Budget for
2012, and an updated Financial Plan through 2015.

SEPTEMBER 2011

2012 Preliminary Budget

Public comment will be accepted on the 2012 Preliminary Budget.

MTA Financial Statements for the Six-Months Ended June, 2011

Included for information is a copy of the Independent Accountant’s Review Report of MTA
Financial Statements for the six-months ended June, 2011

Resolution to Authorize the Execution, Filing and Acceptance of Federal Funds

The MTA Office of Grant Management will hold a public hearing in accordance with Federal law
and then request the Board’s approval of a resolution that would authorize the Chairman or a
designated officer to execute the applications and accept grants of financial assistance from the
Federal government. :
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OCTOBER 2011

2012 Preliminary Budget

Agency will present highlights of the 2012 Preliminary Budget to the Committee. Public comment
will be accepted on the 2012 Preliminary Budget. .

Annual Review of MTA'’s Deriative Portfolio
The Finance Department will provide an update on MTA's portfolio of derivative contracts.

MTA 2011 Semi-Annual Investment Report
The MTA Treasury Division should be prepared to answer questions on this voluminous report.

NOVEMBER 2011

2012 Preliminary Budget

Public comment will be accepted on the 2012 Preliminary Budget.

Station Maintenance Billing Update

The MTA Comptroller Division will provide a report on the collection and audit status of station
maintenance billings issued as of June 1, 2011

Review and Assessment of the Finance Committeé Charter

MTA Chief Financial Officer will present the most updated Finance 'Committee Charter to the
_Finance Committee members for them to review and assess its adequacy. The annual
assessment is required under the current Committee Charter.

DECEMBER 2011

2012 Final Proposed Budget
The Committee will recommend action to the Board on the Final Proposed Budget for 2012:

Draft 2012 Finance Committee Work Plan

The MTA Chief Financial Officer will present a proposed 2012 Finance Committee Work Plan that
will address major issues, SBP and budget process issues, and reports required by statute.
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FinanceWatch

May 23, 2011
Market Activity:

Fuel Hedges
On May 5, 2011 MTA executed a $20 million diesel fuel hedge through competitive

bidding. Deutsche Bank won the bidding with an all-in rate of $3.05/Gallon. The
transaction is structured to settle in 12 equal amounts beginning with the first settlement
month of June 2011.

On May 12, 2011 MTA executed another $20 million diesel fuel hedge through
competitive bidding. This trade was structured with 12 monthly settlements beginning
with June 2011 — through May 2012. Goldman, Sachs & Co. won the bid with an all-in
price of $2.98/Gallon.

MTA has now hedged a total of $80 million in diesel fuel in four equal trades of $20
million each. The average price for these four trades is $3.0766/Gallon. In addition,
MTA has hedged $12 million of natural gas in one trade at a price of $4.24/MMBTU.

Upcoming Remarketing

Transportation Revenue Bonds, Series 2002D

Due to the expiration of a Standby Purchase Agreement from Dexia, on May 25, 2011,
MTA plans to convert $200 million of Transportation Revenue Bonds, Subseries 2002D-
2 from variable rate demand mode into an index rate mode with the direct purchase of
the bonds by Wells Fargo Bank, National Association for an initial term of 3 years.

Wells Fargo submitted the lowest bid in a solicitation to replace Dexia. The interest rate
on the bonds is based on 69% of 1-month LIBOR plus a spread. The existing insurance
policy with Assured Guaranty will remain in place. The existing swap with JP Morgan

Chase will also remain in place.

Finance Watch May 23, 2011 MTA Finance Department
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METROPOLITAN TRANSPORTATION AUTHORITY
FEBRUARY FINANCIAL PLAN - ADOPTED BUDGET (1)

DEBT SERVICE
($ in millions)
April 2011
%
Adopted
Budget Actual Variance | Variance Explanation
Dedicated Tax Fund: :
NYC Transit $22.5 $19.2 $34 Lower than budgeted
Commuter Railroads 4.7 4.1 0.6 variable rates and refundings with
Dedicated Tax Fund Subtotal - $27.2 $23.3 $4.0 14.5%|DTF 2011A issuance.
MTA Transportation Revenue:
NYC Transit $43.1 $45.5 ($2.4) ,
Commuter Railroads 30.8 $30.4 04 Largely timing mismatch of actual
MTA Bus : 1.3 $1.5 (0.2) and budgeted debt service deposits
MTA Transportation Subtotal $75.2 $77.5 ($2.3) -3.0%|on TRB bonds issued in late 2010.
Commercial Paper:
NYC Transit $1.7 $0.1 $16
Commuter Railroads 0.9 $0.0 0.8 Partially drawn program, lower than
MTA Bus 0.4 $0.0 0.4 budgeted rates, timing of interest
Commercial Paper Subtotal $3.0 $0.1 $2.8 96.0% |payments.
2 Broadway COPs:
NYC Transit $1.8 $2.0 (0.1)
Bridges & Tunnels 0.3 $0.3 (0.0)
MTA HQ 0.3 $0.3 (0.0)
2 Broadway COPs Subtotal $2.3 $2.5 (3$0.2) -7.2%|Higher than budgeted rates.
TBTA General Resolution (2)
NYC Transit $16.4 $17.1 ($0.7)
Commuter Railroads 7.7 $76 0.1
Bridges & Tunnels 15.9 $14.1 1.8
TBTA General Resolution Subtotal $40.1 $38.8 $1.2 3.1%
TBTA Subordinate (2)
NYC Transit $6.6 $6.7 ($0.1)
Commuter Railroads 29 $2.9 (0.0)
Bridges & Tunnels 2.6 $2.6 (0.0)
TBTA Subordinate Subtotal $12.1 $12.3 (30.2) 1.7%
|Total Debt Service [  $159.9 | $154.5] $5.4 | 3.4%|
Debt Service by Agency:
NYC Transit $92.1 $90.5 $1.6
Commuter Railroads 47.0 45.2 1.8
MTA Bus 1.7 1.5 0.2
Bridges & Tunnels 18.8 17.0 1.8
MTAHQ 0.3 0.3 (0.0)
|Total Debt Service $159.9 $154.5 $5.4 3.4%
Notes:

(1) Forecasted debt service is calculated based upon projected monthly deposits from available pledged revenues into debt service accounts. Actual
payments to bondholders are made from the debt service accounts when due as required for each series of bonds and do not conform to this schedule.
'(2) Generally, the calendarization of monthly debt service deposits is calculated by dividing projected annual debt service by 12. Month to month variations
(“timing differences”) on the existing debt portfolio can occur based upon, among other things, (a) for all bonds, the date when income from the
securities in which the debt service accounts are invested becomes available varies, (b) for variable rate financings, differences between (i) the
budgeted interest rate and the actual interest rate, (i) projected interest payment dates to bondholders and actual interest payment dates to
bondholders, and (iii) projected monthly funding dates for accrued debt service and actual funding dates, (c) for transactions with swaps,
the difference between when MTA/TBTA funds debt service and the receipt of the corresponding swap payment by the counterparty, and difference
between rates received and rates paid and (d) for commercial paper, the interest payment date is the date of the maturity of the commercial paper and
the dealers set the term of the commercial paper from 1 to 270 days, which is not foreseeable at the time the annual debt service budgets are prepared.
(3) Debt service is allocated among Transit, Commuter, MTA Bus, and TBTA categories based on actual spending of bond proceeds for approved
capital projects. Allocation of 2 Broadway COPs is based on occupancy.
Totals may not add due to rounding. ’ Page 1
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METROPOLITAN TRANSPORTATION AUTHORITY
FEBRUARY FINANCIAL PLAN - ADOPTED BUDGET (1)
DEBT SERVICE
($ in millions)

April 2011 Year-to-Date -

%
Adopted
Budget Actual Variance | Variance Explanation
Dedicated Tax Fund:
NYC Transit $117.9 $109.0 $8.9 Lower than budgeted
Commuter Railroads 247 $23.4 1.2 variable rates and refundings with
Dedicated Tax Fund Subtotal $142.5 $132.5 $10.1 7.1%|DTF 2011A issuance.
MTA Transportation Revenue:
NYC Transit $172.5 $183.7 ($11.2)
Commuter Railroads 123.2 $122.3 0.9 Largely timing mismatch of actual
MTA Bus 5.2 $6.1 (0.9) and budgeted debt service deposits
MTA Transportation Subtotal $300.8 $312.1 ($11.3) -3.7%|on TRB bonds issued in late 2010.
Commercial Paper:
NYC Transit $6.6 $0.3 $6.3
Commuter Railroads 3.5 $0.2 34 Partially drawn program, lower than
MTA Bus 1.7 $0.1 1.6 budgeted rates, timing of interest
Commercial Paper Subtotal $11.8 $0.6 $11.2 95.0%|payments
2 Broadway COPs:
NYC Transit $7.3 $7.9 ($0.6)
Bridges & Tunnels 1.0 $1.1 (0.1)
MTA HQ 1.0 $1.1 0.1)
2 Broadway COPs Subtotal $9.3 $10.1 ($0.8) -8.3% [Higher than budgeted rates.
TBTA General Resolution (2)
NYC Transit $65.6 $67.4 ($1.8)
Commuter Railroads 30.9 $30.2 0.7
Bridges & Tunnels 63.7 $55.7 8.0
TBTA General Resolution Subtotal $160.2 $153.3 $6.9 4.3%
TBTA Subordinate (2)
NYC Transit $26.4 $26.9 ($0.5)
Commuter Railroads 11.6 $11.8 (0.2)
Bridges & Tunnels 10.4 $10.6 (0.2)
TBTA Subordinate Subtotal $48.4 $49.3 ($0.9) -1.8%
[Total Debt Service |  $673.2| $657.8| $15.4 | 2.3%|
Debt Service by Agency:
NYC Transit $396.3 $395.2 $1.1
Commuter Railroads 193.8 187.9 5.9
MTA Bus 6.9 6.2 0.7 7
Bridges & Tunnels 75.2 | 67.5 7.7
MTAHQ 1.0 1.1 (0.1)
|Total Debt Service $673.2 $657.8 $15.4 2.3%
Notes: '

(1) Forecasted debt service is calculated based upon projected monthly deposits from available pledged revenues into debt service accounts. Actual
payments to bondholders are made from the debt service accounts when due as required for each series of bonds and do not conform to this schedule.
(2) Generally, the calendarization of monthly debt service deposits is calculated by dividing projected annual debt service by 12. Month to month variations
(“timing differences”) on the existing debt portfolio can occur based upon, among other things, (a) for all bonds, the date when income from the
securities in which the debt service accounts are invested becomes available varies, (b) for variable rate financings, differences between (i) the
budgeted interest rate and the actual interest rate, (i) projected interest payment dates to bondholders and actual interest payment dates to
bondholders, and (iii) projected monthly funding dates for accrued debt service and actual funding dates, (c) for transactions with swaps,
the difference between when MTA/TBTA funds debt service and the receipt of the corresponding swap payment by the counterparty, and difference
between rates received and rates paid and (d) for commercial paper, the interest payment date is the date of the maturity of the commercial paper and
the dealers set the term of the commercial paper from 1 to 270 days, which is not foreseeable at the time the annual debt service budgets are prepared.
(3) Debt service is allocated among Transit, Commuter, MTA Bus, and TBTA categories based on actual spending of bond proceeds for approved
capital projects. Allocation of 2 Broadway COPs is based on occupancy.
Totals may not add due to rounding. Page 2
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Transportation Revenue Bonds

METROPOLITAN TRANSPORTATION AUTHORITY
VARIABLE RATE: WEEKLY MODE

RATE RESETS REPORT (Trailing 6-Weeks)

Report Date 5/06/2011

V-4

Issue TRB 2002D-1 TRB 2002D-2 TRB 2002G-1 TRB 2005E-1 TRB 2005E-2 TRB 2005D-1
Remarketing Agent JPMorgan JPMorgan Merrilt Lynch Jefferies & Co. Barclays Merrill Lynch
Liquidity Provider WestLB Dexia Bank of Nova Scotia BNP Paribas BNP Paribas Helaba
Liquidity/lnsurer| SBPA/Assured SBPA/Assured LoC LoC LoC LoC
Par Qutstanding ($m) 200.00 200.00 200.00 125.00 125.00 150.00
Swap Notional ($m) None 200.00 None 125.00 25.00 150.00
Spread to Spread to Spread to Spread to Spread to Spread to
Date SIFMA Rate SIFMA Rate SIFMA Rate SIFMA Rate SIEMA _Rate SIFMA Rate SIFMA
3/30/2011  0.25% 0.33% 0.08% 0.33% 0.08% 0.19% -0.06% 0.24% -0.01% 0.22% -0.03% 0.23% -0.02%
4/6/2011  0.23% 0.33% 0.10% 0.33% 0.10% 0.17% -0.06% 0.21% -0.02% 0.21% -0.02% 0.21% -0.02%
4/13/2011  0.25% 0.33% 0.08% 0.33% 0.08% 0.19% -0.06% 0.21% -0.04% 0.21% -0.04% 0.23% -0.02%
4/20/2011  0.27% 0.40% 0.13% 0.40% 0.13% 0.21% . -0.06% 0.22% -0.05% 0.23% -0.04% 0.25% -0.02%
4/27/2011  0.26% 0.40% 0.14% 0.80% 0.54% 0.20% -0.06% 0.23% -0.03% 0.25% -0.01% 0.24% -0.02%
5/4/2011  0.23% 0.35% 0.12% 0.65% 0.42% 0.17% -0.06% 0.22% -0.01% 0.20% -0.03% 0.21% -0.02%
- Dedicated Tax Fund Bonds
Issue DTF 2002B DTF 2008A DTF 2008B-1 DTF 2008B-2 DTF 2008B-3 DTF 2008B-4
Remarketing Agent] Morgan Staniey Citigroup Barclays Barclays Barclays Barclays
Liquidity Provider Dexia Dexia Bank of Nova Scotia BNP Paribas Lloyds TSB (NY) |KBC Bank N.V. (NY)
Liquidity/Insurer] SBPA/Assured SBPA/Assured LoC LoC LoC LoC
Par Outstanding ($m) 440.00 347.67 98.79 98.79 98.79 47.60
Swap Notional ($m) 440.00 340.25 None None None None
Spread to Spread to Spread to Spread to Spread to Spread to
Date SIFMA Rate SIFMA Rate SIFMA Rate SIEMA' Rate SIFMA Rate SIFMA Rate SIFMA
3/30/2011  0.25% 0.33% 0.08% 0.33% 0.08% 0.22% -0.03% 0.22% -0.03% 0.22% -0.03% 0.22% -0.03%
4/6/2011  0.23% 0.34% 0.11% 0.31% 0.08% 0.21% -0.02% 0.21% -0.02% 0.21% -0.02% 0.21% -0.02%
4/13/2011  0.25% 0.39% 0.14% 0.33% 0.08% 0.21% -0.04% 0.21% -0.04% 0.21% -0.04% 0.21% -0.04%
4/20/2011  0.27% 0.60% 0.33% 0.41% 0.14% 0.23% -0.04% 0.23% -0.04% 0.23% -0.04% 0.23% -0.04%
4/27/2011  0.26% 0.75% 0.49% 1.05% 0.79% 0.25% -0.01% 0.25% -0.01% 0.25% -0.01% 0.25% -0.01%
5/4/2011  0.23% 0.80% 0.57% 0.70% 0.47% 0.20% -0.03% 0.20% -0.03% 0.20% -0.03% 0.20% -0.03%
TBTA General Revenue Bonds
Issue TBTA 2002F TBTA 2005B-2 TBTA 2005B-3 TBTA 2005B-4
Remarketing Agent JP Morgan JP Morgan Jefferies & Co. Jefferies & Co.
Liquidity Provider ABN AMRO Dexia BofA LBW (NY)
Liquidity/Insurer SBPA SBPA SBPA SBPA
Par Qutstanding ($m) 222.90 196.40 196.40 196.40
Swap Notional ($m) 222.90 196.40 196.40 196.40
Spread to Spread to Spread to Spread to
Date SIFMA Rate SIFMA Rate SIFMA Rate SIFMA Rate SIFMA
3/30/2011  0.25% 0.23% -0.02% 0.30% 0.05% 0.24% -0.01% 0.25% 0.00%
4/6/2011  0.23% 0.23% 0.00% 0.30% 0.07% 0.23% 0.00% 0.23% 0.00%
4/13/2011  0.25% 0.23% -0.02% 0.33% 0.08% 0.32% 0.07% 0.23% -0.02%
4/20/2011  0.27% 0.24% -0.03% 0.40% 0.13% 0.24% -0.03% 0.24% -0.03%
4/27/12011  0.26% 0.25% -0.01% 0.70% 0.44% 0.25% -0.01% 0.26% 0.00%
5/4/12011 - 0.23% 0.22% -0.01% 0.60% 0.37% 0.22% -0.01% 0.24% 0.01%
TBTA General Revenue and Subordinate Revenue Bonds
Issue TBTA 2001B TBTA 2001C TBTA 2003B TBTA 2005A TBTA Sub 2000AB | TBTA Sub 2000CD
Remarketing Agent Citigroup Citigroup Citigroup Morgan Stanley JP Morgan Citigroup
Liquidity Provider State Street JP Morgan Dexia Dexia JPMorgan Lloyds TSB (NY)
Liquidity/Insurer LoC SBPA SBPA SBPA SBPA/Assured SBPA/Assured
Par Qutstanding ($m) 137.17 137.17 212.45 135.95 146.20 100.85
Swap Notional ($m) 88.60 88.70 59.55 None 146.20 100.85
Spread to Spread to Spread to Spread to Spread to Spread to
Date SIFMA Rate SIFMA Rate SIFMA Rate SIFMA Rate SIFMA Rate SIFMA Rate SIFMA
3/29/2011  0.25% 0.20% -0.05% 0.22% -0.03% 0.32% 0.07% 0.28% 0.03% 0.32% 0.07% 0.26% 0.01%
4/5/2011  0.23% 0.18% -0.05% 0.20% -0.03% 0.30% 0.07% 0.30% 0.07% 0.32% 0.09% 0.24% 0.01%
4/12/2011  0.25% 0.20% -0.05% 0.22% -0.03% 0.30% 0.05% 0.38% 0.13% 0.32% 0.07% 0.26% 0.01%
4/19/2011  0.27% 0.21% -0.06% 0.23% -0.04% 0.36% 0.09% 0.60% 0.33% 0.35% 0.08% 0.27% 0.00%
4/26/2011  0.26% 0.22% -0.04% 0.24% -0.02% 0.90% 0.64% 0.75% 0.49% 0.35% 0.09% 0.28% 0.02%
5/3/2011 0.23% 0.18% -0.05% 0.20% -0.03% 0.65% 0.42% 0.80% 0.57% 0.30% 0.07% 0.24% 0.01%
Page 3




METROPOLITAN TRANSPORTATION VARIABLE RATE REPORT: DAILY RATES
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Report Date 5/06/2011

Issue TRB 2005D-2
Dealer Morgan Stanley
Liquidity Provider Helaba
Type of Liquidity LoC
Par Outstanding ($m) 100.00
Swap Notional ($m) 100.00
Spread to
Date SIFMA Rate SIFMA
4/27/2011  0.26% 0.29% 0.03%
4/28/2011  0.26% 0.28% 0.02%
4/29/2011  0.26% 0.27% 0.01%
4/30/2011  0.26% 0.27% 0.01%
5/1/2011  0.26% 0.27% 0.01%
5/2/2011  0.26% 0.18% -0.08%
5/3/2011  0.26% 0.16% -0.10%
5/4/2011  0.23% 0.14% -0.09%
5/5/2011  0.23% 0.13% -0.10%
5/6/2011  0.23% 0.12% -0.11%
_10-Day Trailing Stats
Max Rate 0.29%
Min Rate 0.12%
Avg Rate 0.21%

10-Day Daily VRDB Rates vs. SIFMA Index

wengnss TRB 2006D-2

SIFMA

V-5
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METROPOLITAN TRANSPORTATION AUTHORITY VARIABLE RATE REPORT:

AUCTION RATE
| WEEKLY AUCTIONS |
LIBOR
Formula Fail
Rate LIBOR Formula Fail Rate
COPs COPs COPs
Issue| TRB 2002B-1 2004A-1 2004A-2 2004A-3
Outstanding Par ($ M) 105.250 72.875 70.850 68.025
Swap Notional ($m) None 72.875 70.850 68.025
Final Maturity 11/1/2022 1/1/2030 1/1/2030 1/1/2030
JP Morgan JP Morgan JP Morgan
Broker Dealer(s)l  \yoryill Lynch | Merrill Lynch 7 MO™93M  pierrill Lynch
Insurer Assured Ambac Ambac Ambac
Auction Frequency Tuesday Monday Tuesday Wednesday
Mar. 21 thru Mar. 25, 2011 0.378% 0.694% 0.693% 0.677% |
Mar. 28 thru Apnil 1, 2011 0.369% 0.681% 0.677% 0.670%
Apnil 4 thru April 8, 2011 0.353% 0.660% 0.648% 0.642%
April 11 thru April 15, 2011 0.332% 0.615% 0.608% 0.602%
April 18 thru April 22, 2011 0.319% 0.586% 0.585% 0.585%
April 25 thru April 29, 2011 0.317% 0.585% 0.581% 0.579%
May 2 thru May 6, 2011 0.314% 0.578% 0.576% 0.575%
Corresponding Libor Rate 0.210% 0.210% 0.210% 0.209%
Fail Rate 150% 275% 275% 275%
| 28 & 35 DAY AUCTIONS |
LIBOR Formula Fail Rate
COPs COPs
Issue| TRB 2002B-2 2004A-4 2004A-5
Outstanding Par ($ M) 105.250 68.025 68.025
Swap Notional ($m) None 68.025 68.025
Final Maturity 11/1/2022 '1/1/2030 1/1/2030
JP Morgan
Broker Dealer(s) Merrill Lynch JP Morgan JP Morgan
Insurer Assured Ambac Ambac
Auction Frequency 28-Days 35-Days 35-Days
December 2010 0.398% 0.717% 0.697%
January 2011 0.390% 0.717% 0.717%
February 2011 0.392% 0.715% 0.715%
March 2011 0.374% 0.719% 0.715%
April 2011 0.319% 0.567% 0.623%
Corresponding Libor Rate 0.213% 0.206% 0.227%
Fail Rate 150% 275% 275%

Report Date 5/06/2011
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MTA DEBT OUTSTANDING (8 in Millions)

Type of Credit
Underlying Ratings (Moody's /S&P / Fitch) Series
MTA Transportation 2002A
Revenue Bonds 2002B
(A2/A/A+) 2002D

TBTA General EFC_1996A
Revenue Bonds 2001A
(Aa2/AA-/AA) 2001B
2001C

2002A

2002B

2002F

2003B

2005A

2005B

2006A

2007A

2008A

‘ 2008B

2008C

2009A

2009B

2010A

TBTA Subordinate 2000AB
Revenue Bonds 2000CD
(Aa3/A+/AA-) 2002E
2003A

2008D

MTA Dedicated 2001A
Tax Fund Bonds 2002A
(AA/AA-) 2002B
2004A

2004B

2004C

2006A

20068

2008A

2008B

2009A

2009B

2009C

2010A

2011A

MTA State Service Contract Bonds 2002A
(AA-/AA-) 2002B

MTA Certificates of 1999A
Participation (2 Broadway) 2000A
(WR/NR/NR)' 2004A

Grand Total - Bonds and Noftes:

See accompanying notes on next page.

BPA
Sale Date
5/9/02
5/28/02
5/29/02
6/12/02
11/14/02
11/19/02
5/8/03
7/30/03
2/9/05
6/22/05
10/19/05
11/1/05
11/1/05
11/16/05
12/7105
11/22/05
7/13/06
12/13/06
6/27/07
12/6/07
2/13/08
2/13/08
10/17/08
10/6/09
1/6/10
2/4/10
6/30/10
9/16/10
11/23/10
12/21/10
Total:

6/26/96
11/7/01
12/18/01
12/18/01
3/6/02
9/19/02
11/8/02
12/9/03
5/10/05
7/6/05
6/8/06
6/13/07
3/13/08
3/13/08
7/16/08
21109
9/10/09
10/20/10
Total:

11/01/00
11/01/00
10/23/02
2/27/03
7/16/08
Total:

11/16/01
8/7/02
9/4/02

2/26/04
3/9/04

12/15/04
6/7/06

10/25/06

6/24/08

8/6/08
3/12/09
4/23/09
4/23/09
31710
3/23/11

Total:

6/5/02
6/26/02
Total:

6/25/99
6/7/00
9/21/04
Total:

Principal Iss.
Amount
$2,894.185
210.500
400.000
397.495
446,110
400.000
475.340
751.765
650.000
750.000
150.000
250.000
250.000
468,760
250.000
173.370
475,000
717.730
425.615
415.000
512.470
487.530
550.000
502320
363.945
656.975
510.485
900.000
754.305
750.000
16,938.900

28.445
1,125.720
148.200
148.200
268.300
2,157.065
246.480
250.000
150.000
800.000
200.000
223.355
822,770
252.230
629.890
475.000
200.000
346.960
8472.615

263.000
263.000
756.095
500.170
491110
2,273.375

554.105
1,246.870
440.000
250.000
500.000
120.000
350.000
410.000
352915
348175
261.700
500.000
750.000
502.990
127.450
6,714.205

1,715.755
679.450
2,395.205

328205
121.200
357.925
807.330

$37.601.630

Current Amount
Outstanding
$2,629.940
210.500
400.000
304.800
242.185
200.000
371.900
440.515
600.925
685.245
88.355
250.000
250.000
403.785
233.540
58.380
420.075
686.180
403.865
394.675
480.700
487.530
497.000
497.320
363.945
656.975
510.485
653.500
754305
750.000
14,926.625

8.745
504.930
137.170
137.170
171.765

1,688.590
222,900
212.445
135.945
589.200
183.795
211.9%0
794.655
252.230
610.050
471.385
200.000
346.960

6,879.925

146.200
100.850
756.095
423.050
459.390
1,885.585

12.730
994.465
440.000
159.905
294.460

75.050
321970
381.920
347.665
343.965
257.360
492.895
750.000
502.990
127.450

5,502.825

1,602,990
459.800
2,062.790

17.840
8.665
347.800
374.305

$31,632.055

V-7

Average Annual
Debt Service

$893.8 thru 2032

$475.4 thru 2032

$146.7 thru 2032

$386.9 thru 2034

$165.0 thru 2031

$ 27.2 thru 2030

May 6, 2011
AllIn
Maturity True Interest
Date (Final) Cost (%)
11/15/32 531
11/1/22 2.46
11/1/32 421
11/1531 5.13
1111531 4.81
11/1/26 2.23
11/15/32 4.49
11/15/32 5.10
11/15/35 4.76
11/15/35 4.80
11/15/16 419
1111735 3.99
1135 3.92
11715135 4.88
11/1/26 434
11/15/12 4.06
11715135 4.89
11/15/36 4.52
11/15/37 4.84
11/15/37 4.75
11/15/38 4.91
11/15/30 382
11/15/13 6.68
11/15/39 3.79
1171539 4.44
11/15/39 429
11/15/40 427
89 days 1.30
L1/15/40 5.15
11/15/40 ' 457
WATIC 4.82
1/1/18 5.85
11728 5.14
11732 6.17
1/1/32 6.17
111727 5.26
11/15/32 4.56
11/1/32 293
171733 239
11/1735 230
/1732 3.56
11/15/35 I%/)
11/15/37 4.84
11/15/38 4.93
11/15/38 4.02
11/15/38 4.72
11/15/38 535
11/15/39 3.63
11/15/40 345
WATIC 4.59
1/1/19 6.32
1/1/19 6.32
11/15/32 534
11/15/32 491
11/15/28 4.69
WATIC 5.21
11/15/21 5.01
11/15/32 5.05
1/1/22 4.63
11/15/18 3.49
11/15/28 451
11/15/18 3.77
11/15/35 418
11/15/36 428
11/1/31 3.90
11/1/34 114
11/15/39 5.55
11/15/30 5.00
11/15/39 4.89
11/15/40 391
11/15/21 299
WATIC 4.56
71731 5.29
71131 493
WATIC 521
1/1/13 582
11714 6.16
1/1/30 415
WATIC 428
Page 6
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NOTES

(1) Variable Rate Bonds initially issued in Auction Rate Mode.

(2) Variable Rate Bonds initially issued in Weekly Mode. Backed by Standby Bond Purchase Agreement(s).

(3) Subsidized loan provided through the NYS Water Pollution Control Revolving Fund for certain projects designed
to remedy sources of groundwater contamination at various MTA sites. Estimated TIC after subsidy is 4.2842%, which does not
reflect NYS Environmental Facilities Corporation, Series 2011A refunding.

(4) Variable rate bonds swapped to fixed rate. True Interest Cost (TIC) based on swap rate plus support costs of
variable rate bonds. Synthetic fixed rate issues are included in the WATIC.

(5) TIC represents average cost of financing to date, including interest, liquidity or auction agent fees, and
remarketing fees. Variable rate issues are not included in the WATIC.

(6) Subseries 2005D-2 are Variable Rate Bonds initially issued in Daily Mode. Backed by a Direct pay letter of credit.

(7) Subseries 2002D-1 swapped to fixed at 3.385% to 1/1/2006, 4% variable rate gstimated thereafter. Subseries 2002D-2 swapped to fixed in two
steps: 3.627% to 1/1/2007, 4.45% thereafter to maturity. True Interest Cost (TIC) based on swap rate, estimated variable rate plus support costs of
variable rate bonds.

(8) Variable Rate Bonds initially issued in Weekly Mode. Backed by a Direct pay letter of credit.

(9) Variable Rate BANs issued as Commercial Paper. Maturities range from 1 to 270 days.

Average maturity and cost of capital are listed. CP cost of capital is not included in WATIC.
(10) Variable Interest Rate Bonds initially issued in Term Rate Mode.
(11) Variable Rate Bonds initially issued in Auction Rate Mode, converted to Variable Rate bonds on 11/7/2008 2005D-1 $150m
in Weekly Mode;11/11/2008 2005D-2 $100m in Daily Mode.
(12) Reflects rating of Ambac Assurance Corporation. :
(13) Variable rate bonds are partially swapped to fixed rate. True Interest Cost (TIC) based on swap rate plus support costs of variable
rate bonds.
(14) Fixed rate bonds, all or part of which, were issued as federally taxable Build America Bonds(BABs).
In case of BABs, True Interest Cost (TIC) is net of 35% interest subsidy.

Page 7
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Staff Summary

m Metropolitan Transportation Authority

Page tof __2_
Subject Date
2010 - 2011 Station Maintenance Billing May 6, 2011
Department Vendor Name
Budget and Financial Management
Department Head Name AL Contract Number
Robert E. Foran /A O
Department Head Signature \ * Contract Manager Name
Project Manager Nam¢g -~ ] Table of Contents Ref #
Patrick Kane | [/’ )i,
4
“Board Action Internal Approvals
Order To Date _ | Approval | Info Other Order Approval Order A_p_#m
1 F‘ - - 0 s
inance 5/23 2  |Managing Durectax i \7 1 Legan% _
2 Board 5125 ' K )

Narrative

Purpose:
To obtain MTA Board approval to issue the station maintenance billing to New York City and the counties for the period
April 1, 2010 to March 31, 2011.

Discdssion:
The attached schedule provides the summary of the station maintenance use and operations billing to the counties and
New York City for the period April 1, 2010 through March 31, 2011.

Current legislation provides that on or before June first of each year the authority shall determine and certify to New York
City and the counties the cost for station maintenance use and operations for the twelve month period ending the
preceding March thirty-first for the stations within the municipality. The MTA bills New York City and the counties each
fiscal year based on an agreed formula adjusted annually by the CPI-W for the New York, Northwestern New Jersey and
Long Island Region. The net increase in the CPI factor for the twelve month period ending March 31, 2011 was 2.73%
which results in a $4,069,927 increase over the prior year’s billed amount.

Recommendation:
That the MTA Board grant approval to issue the station maintenance billings.




w Metropolitan Transportation Authority

Staff Summary
Page2of 2
Metropolitan Transportation Authority
Station Maintenance, Use and Operations
March 31, 2011
Billed Amount Change Increased Billed Amount
2009 - 2010 In CPi Amount 2010 - 2011
Dutchess $ 2,177,529 2.73% $ 59,447 $ 2,236,976
Nassau 26,429,664 2.73% 721,530 27,151,194
New York City 84,568,498 2.73% 2,308,720 86,877,218
Orange 450,470 273% 12,298 462,768
Putnam 851,555 2.73% 23,248 874,803
Rockland 47,893 2.73% 1,307 49,200
Suffolk 16,290,159 273% ‘ 444,721 16,734,880
Westchester 18,265,803 2.73% 498,656 18,764,459
Grand Total $149,081,571 . $4069927  $153,151,498




STATION MAINT ENANCE UPDATE

CPI factor used is the Consumer Price Index for Wage Earners and Clerical Workers for the New
York, Northeastern New Jersey for twelve month period

All monies due the MTA for 2009-2010 was received
CPI FACTOR

2010-2011  2.73% 2004-2005  3.68%
2009-2010  2.70% 2003-2004 3.18%
2008-2009  .931% 2002-2003  3.50%
2007-2008  3.86% 2001 -2002 2.09%
2006-2007  3.07% 2000 - 2001  2.89%

2005-2006 3.16% 1999 - 2000 3.40%

BILLING
2010-2011 153,151,498 INCREASE 4,069,927
2009-2010 149,081,571 INCREASE 3,919,379
20082009 145,162,191 INCREASE 1,337,569
2007-2008 143,824,622 INCREASE 5,345,302
2006-2007 138,479,319 INCREASE 4,124,687
20052006 134,354,633 INCREASE 4,115,555
2004-2005 130,239,078 INCREASE 4,622,683
2003-2004 125,616,395 INCREASE 3,871,488
2002-2003 121,744,907 INCREASE 4,116,978
2001 -2002 117,627,929 INCREASE 2,408,095
2000 - 2001 115,219,834 INCREASE 3,236,323

1998 was the last year New York City was billed on actual cost for both the LIRR and Metro North

legislation was enacted in 1995 renewed in 1999 and 2004, station maintenance billing using the CPI
factor and bringing NYC onboard with this method for the second time

Station Maintenance is billed in June and payment is due by September 1st.
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DUTCHESS
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NEW YORK CITY
ORANGE
PUTNAM
ROCKLAND
SUFFOLK
WESTCHESTER
GRAND TOTAL
MARCH 2010 CP!
MARCH 2011 CPI
CHANGE

% INCREASE

BILLED AMOUNT
2008-2010

2,177,529

26,429,664

84,568,498
450,470
851,556

47,893
16,290,159
18,265,803
149,081,572.00
235.24

241.667
6.427

6.427/235.240 .

0.027321034

STATION MAINTENANCE

FOR THE YEAR 4/1/10 - 3/31/11

CHANGE
iN CPI

0.0273

0.0273

0.0273

0.0273
0.0273
0.0273
0.0273

0.0273

INCREASED
AMOUNT

58,446.54
721,529.83
2,308,720.00
12,297.83
23,247.48

1,307.48

444,721.34 .

498,656.42

4,069,926.92
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BILL AMOUNT
2010-2011

2,236,975.54
27,151,193.83

' 86,877,218.00
462,767.83
874,803.48
49,200.48
16,734,880.34
18,764,459.42

163,151,498.92

BILL AMOUNT
2010-2011
ROUNDED

2,236,976
27,151,194
86,877,218

462,768
874,803
49,200
16,734,880
18,764,459

163,151,499

-
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Consumer Price Index - Urban Wage Earners and Clerical Workers

Series Id:

CWURATGISA0

Not Seasonally Adjusted
Area:
Item:
Base Period:

New York-Northern New Jersey-Long Islang, NY-MNJ-CT-PA

All items
1982-84=100

R T ey [ e [ * 7o TR freeT T3]
8| 181.8] 1819 183.0{ 183.8] 1835/ 183.5| 1836/ 18331 1833/ 1828 1827 1820/ 183.3
G184 18561 1866 1864 1865 1821 1ss1} 1386 1888 1888 1887 1870 858! 1884
191.3| 192.1] 1918 191.7{ 191.9| 1928 194.1] .1950| 195.2| 1947 1946 1929 191.4| 194.4
19631 198,21 198.50 199.1i. 20041 2001l 2003 2006l 2019l 20220 201.8] 1995 19791 2012
2033 2055 2060] 2056| 2051] 2065 2083] 2110 210 2009/ 2087 2070 2047 2092
08| 2106 21201 21400 2155] 2671 2168 27.8] 2690 253 2147 252! 246 21321 2161
2007 | 215.793 [ 216.771 ] 218.510 | 219.791 | 221.396 [ 222.322 1 222.237 1 221.905 [ 222.174 | 222.624 | 223.716 | 223.873 | 220.926 | 219.097 | 222.755
2008 224.557 | 225.281 | 226.951 | 2. 15| 230.923 | ;3. 2235.«6«'235.510 234703 232778 | 28777 | 27,28 | 30341 | 228.284 [ 232398
2009 | 227.503 | 228.653 | 229.064 | 229.639 | 230.307 | 231. 916 1232.177 | 232.841 | 233.502 | 233.084 | 233.893 | 233.448 | 231.336 | 229.514 | 233.158
20181 234.067 | 234.153 | 235.240 ] 235.750 | 236.144 | 235. 915%236.330 236.820 | 236.2251 237.483 | 237.606 1 237.5751 236.151 | 235.212 [ 237.090
2011 | 238.396 | 239.750 | 241.667 | | | i ; | |
TOOLS CALCULATORS. HELP INFO
. Areas at'a Glance Inflation: Help. & Tutorials What's New:
Industries at a Glance Location Quotient FAQs Careers @ BLS:
Economic Releases Injury And Hiness . Glossary Find 1t DOL. .
Databases & Tables . About BLS Join our Mailing Lists -
Maps Contact Us Linking & Copyright Info

U.S. Bureau of Labor Statisties. | Pastal Square Bilding, 2 Massachusetts Avenue; NE Washington, DC 202120001

http://data.bls.gov/cgi-bin/surveymost

vgmj_lim | Telephone: 1-202-691-5200 | TDD; 1-800-877-8339 | Contact.Us
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Subject Date

NYPA: MTA Participation in Hudson Transmission May 16, 2011

Partners Trans-Hudson Cable Project

Department Vendor Name .

CFO A New York Power Authority

Department Head N Contract Number

Robert Foran

Department Head Sighature Contract Manager Name

Project Manager/Dlwsnon Head Table of Contents Ref #

David Keller 9/(/ -

Board Action : Internal Approvals
Order To Date | Approval | Info Other Order Approval Order Approval, A
Finance : Chief Financi
g | Finance 5 3. | chieforstarfff(/| 2 | ShiefF f‘vl
Chief Operatin Q
2 Board 5/25 4 Officer L%/ 1 e ) W
4

Procurement Administration
Other

Purpose:

To obtain Board approval of MTA’s participation in the New York Power Authority’s (“NYPA”) arrangements to obtain transmission
throughput capacity interests in a to-be-constructed trans-Hudson River transmission cable and firm transmission withdrawal rights
from the PIM Interconnection (“PJM”) service area. PJM is a federally regulated regional transmission organization that coordinates
the movement of wholesale electricity in all or parts of Delaware, Illinois, Indiana, Kentucky, Maryland, Michigan, New Jersey, North
Carolina, Ohio, Pennsylvania, Tennessee, Virginia, West Virginia and the District of Columbia. Construction of the Hudson River
transmission cable will enable electricity generated in the PJM region to be transmitted to the New York City area.

Discussion:

In March, 2005, the MTA and other governmental customers served by NYPA in New York City, including the City of New York, the
Port Authority of New York and New Jersey, the New York City Housing Authority and the New York State Office of General
Services (collectively, the “New York City Governmental Customers” or “NYCGCs”) entered into contracts with NYPA for NYPA to
supply the NYCGCs’ electric power requirements in New York City through 2017 (each of these similar contracts is known as the
governmental entity’s “Long Term Agreement” or “LTA”). The generating capacity, transmission rights and energy supplied under

. these LTAs are obtained from a number of NYPA owned and contracted sources throughout New York State.

In March 2005, NYPA also issued a “Request for Proposals: Long-Term Supply of In-City Unforced Capacity and Optional Energy”
(“NYPA RFP”), in order to address future projected capacity and related electric energy needs of the NYCGCs. The NYPA RFP was
designed to meet numerous long-term objectives including, inter alia, reducing energy costs, providing energy price stability,
improving system reliability, diversifying electricity supply both in terms of physical locations and fuel supply, and contributing to
environmental and health quality enhancements including the City’s land use policies.

The proposal from Hudson Transmission Partners LLC (“HTP”) was selected by NYPA as the winning proposal under the NYPA
RFP process. HTP intends to construct and operate an underground/underwater 660 MW controllable cable connecting PSE&G’s
Bergen Substation in Ridgefield, New Jersey in the PJM service area with Con Edison’s West 49" Street Substation in Manhattan.

The HTP project is expected to achieve commercial operation in 2013 and have a useful life of 40 to 60 years. The HTP project
would provide a conduit for electricity generated in the PJM region to be transmitted to the New York City area. The project, which is
shovel-ready, will enhance electric system reliability, energy diversity and infrastructure security to the region. The HTP project has
received a certificate of public convenience and necessity from the New York State Public Service Commission.
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NYPA has entered into a Firm Transmission Capacity Purchase Agreement with HTP for the use of a 495 MW portion of the
transmission capability of the HTP project, including benefits of firm and non-firm transmission rights, and the ability to schedule
energy, capacity and ancillary services for delivery and sale in the New York Independent Service Operator (“NYISO”) Zone J during
a 20-year term, with extension options; this agreement also provides NYPA with a purchase option, which can be exercised at various
times. The purchase price for NYPA’s 495 MWs of transmission capability and 320 MW of firm transmission withdrawal rights is
$837.5 million if exercised within 60 days of the Date of Initial Commercial Operation.

NYPA is funding the costs of its 495 MW share of the HTP project and the associated firm transmission withdrawal rights. NYPA in
turn seeks agreements with the NYCGCs to supply approximately fifteen percent of the total NYPA funding, through fixed annual
payments for twenty years to be made by the NYCGCs to NYPA. These payments would be independent of the LTAs and continue
whether or not MTA or other NYCGCs extend their LTAs with NYPA beyond 2017. The payment schedule for MTA is based on
MTA'’s proportional use of NYPA electricity service as among the NYCGCs; payments would commence at $5.272 million in 2013
and rise to $5.896 million in the twentieth year. For 2013, the payment would represent approximately 1.2 % of the MTA traction and
propulsion budget. The twenty year payment stream represents a net present cost to MTA (discounted at 5.5%) of $63.875 million.

NYPA has advised the NYCGCs that the HTP project will help NYPA meset its statutory and contractual obligations to serve the long-
term needs of the NYCGCs and will bring significant benefits to electric ratepayers in New York City and New York State. NYPA is
also of the view that the HTP project will facilitate increased use of renewable energy by New York; provide improvements in the
City’s transmission infrastructure; and increase energy security by providing access to physical and fuel resources outside New York

City.

NYPA will be responsible for marketing the energy, capacity and transmission rights it obtains from the HTP project, the income from
which sales is first be applied to the repayment of NYPA’s project funding costs. In the event NYPA were to realize an overall return
of 7% on its investment in the project, this income would next become available to reimburse the NYCGCs for their fixed payments.
Receipt of such repayments by the NYCGCs is not anticipated, however, given the expectation that NYPA’s investment will not be
repaid in full. In addition, the NYCGCs are entitled to utilize NYPA’s interest in the HTP project for their supply portfolios. Under
the proposed terms, NYCGCs must pay NYPA for such services at the same rate that the NYCGCs would pay for spot market
purchases in Zone J. This limits the economic benefit to the NYCGCs to only those situations where the PJM price is in excess of the
Zone J spot price but lower than the price from other sources that supply energy through NYPA to the NYCGCs (for example, if
renewable energy in the PJM market were lower priced than renewable energy in the NYISO market).

Indirect economic benefits are expected to accrue to the NYCGCs from the HTP project. NYPA’s purchase of lower priced power
from New Jersey and its resale of that power into the higher priced Zone J New York market is expected to reduce Zone J prices.
Additionally, the introduction of additional capacity into the New York market should lower the price of the capacity purchases made
by the NYCGCs. NYPA projects that under certain circumstances these economic benefits could reduce substantially the net present
value cost of the transaction to MTA.

A significant benefit to MTA and the other NYCGCs will be increased electrical energy resource stability in New York City. The NY
Public Service Commission has determined that the HTP Project will: (1) provide NYPA and others with access to additional
renewable resources located in the PJM region; (2) improve reliability of NY’s electric system by, among other things, providing fuel
diversity, alleviating constraints on the transmission system serving NYC, providing protection from system disturbances, and _
providing an additional source of capacity and electric supply from a neighboring electric system; and (3) enhance the security of the
electric system serving the NYC area.

The HTP project is just one step of many that will need to be taken to improve the reliability, and increase the supply, of electricity in
the MTA region. The consumption of electricity continues to increase, and this increased demand results in escalating prices.
Introducing additional supply into the metropolitan region can address higher demand and temper electricity price increases, resulting
in both direct and indirect benefits to the MTA. As a major consumer of electricity in the metropolitan area, MTA services rely on
electricity to power many of the services we provide; just as important, the businesses in the metropolitan area that employ our
customers also rely heavily on electricity — for lighting, HVAC, technology and other equipment. Maintaining a competitive business
climate is important for attracting and retaining jobs in the metropolitan area, the primary source of customers for the MTA.

Recommendation(s):

It is recommended that the Board authorize MTA’s participation in the HTP project as herein described, including entry into a term
sheet with NYPA, and upon negotiation of acceptable definitive documentation, that the Chairman/CEO and/or CFO be authorized to
execute a binding agreement with NYPA with respect to MTA participation in the HTP Project, provided however, that such
agreement shall be substantially similar to the HTP project agreements entered into by the other NYCGCs.
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